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Sixth Annual Report of the 
Federal Reserve Bank of New York 


I 


BUSINESS AND CREDIT CONDITIONS 
IN 1920 


r “HE operations of the Federal Reserve Bank of New York 
during 1920 were carried on under conditions so exceptional 
that a review of the business and credit conditions which 

prevailed throughout the year will greatly. facilitate an under- 

standing of the matters dealt with in this report. In many respects 
the year will stand out as one of the most remarkable in the financial 
and economic history of the United States. As will be seen from 
the diagram on the opposite page the long rise in both commodity 

prices and the volume of credit reached its culmination in 1920, 

and at no time during the period of the rise, or indeed ever before 

in peace times, had the upward course of prices and credit pro- 
ceeded so rapidly as during the twelve months preceding the 

reversal which occurred in 1420. 


Commodity Prices 


The rise in prices, which began shortly after the Armistice, 
continued until May, and for that month the Department of 
Labor index of wholesale commodity prices was 35 per cent. above 
March of the preceding year. But even prior to the high point in 
May there were notable declines in a number of leading staples, 
such as silk, wool, hides, and furs. In April came the panic in 
Japan which, as in 1907, proved to be the forerunner of financial 
and commercial difficulties in many other parts of the world. 
Almost simultaneously, price declines began in all the leading com- 
mercial nations, at least in raw commodities. It was clear that the 
peak of the great rise had been reached, and the downward tendency 
brought to a sudden end the heavy speculation in many commodities 
which the long rise in prices had invited and stimulated. It also 
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brought about a flood of cancelations of orders and revealed a 
situation the extent of which had been but little realized. For the 
rising prices, and especially their acceleration in the autumn and 
winter of 1919-20, had not only induced heavy speculation in raw 
commodities but had created among merchants and manufacturers 
a state of mind in which, fearful lest they might not obtain the 
desired volume of goods, they placed orders far in excess of their 
real requirements. This apparently overwhelming demand com- 
pelled many manufacturers to allocate to their customers only a 
certain percentage of their orders. But when the turn came, the 
false basis of the demand soon became evident to both buyers and 
sellers. Not only did new orders shrink to a minimum, but orders 
already placed were canceled in large volume and vast amounts of 
goods were rushed into shipment to avoid cancelations. The 
difficulties of the situation and the congestion of goods which 
occurred were considerably heightened by the disturbed conditions 
of transportation, both by sea and by land, which prevailed in the 
winter and spring. 

Although in April and May there was a slight movement among 
department stores towards reduction of prices, generally speaking 
however, retail prices gave way relatively little during 1920. At 
the close of the year the National Industrial Conference Board 
estimated a decrease of 10 per cent. in the cost of living for families 
of moderate means. But the prices of raw materials, especially 
those having an international market, fell more generally and with 
increasing severity as the summer and autumn advanced. An index 
of twelve basic raw materials* maintained by this bank reached 
its peak about the middle of May and at the end of December 
showed a decline of 40 per cent. The diagram on the opposite page 
indicates the similarity of the movement of this index with a like 
index maintained by this bank of the British prices for twenty- 
five raw materials. 

Such a steady and finally violent fall in commodity prices, accom- 
panied by cancelations of orders, shrinkage of demand, and 
greatly reduced production, not only injected elements of confusion 
and uncertainty into commerce, industry and agriculture, but in 
many cases entailed heavy losses. The seller’s market which had 
prevailed for several years was suddenly transformed into a buyer’s 
market. Instead of competition between buyers, competition 
between sellers was re-established. Many of those who had been 
over-trading on insufficient capital and conducting their increasing 
business too largely on banking credit suddenly found themselves 
over-supplied with goods and over-extended in credit. Under 
these circumstances the attitude of banking and other creditors 


*Cotton, hides, hogs, rubber, copper, sugar, wheat, corn, pig iron, lead, petroleum and lumber. 
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has been almost invariably helpful and constructive. Extensions 
have been readily granted where a concern had good management 
and a good record, and was in a condition justifying such a course. 
Management by creditors’ committees, or reorganizations by 
agreement with creditors, have taken the place of what would 
usually have been a long list of confessed failures and receiverships. 


Credit 


The diagram on page 6 shows that coincident with the rapid 
increase of prices during the twelve months ended February, 1920, 
the volume of bank loans also increased rapidly. But after February 
loans increased very much more slowly, and toward the end of the 
year they actually declined. But the diagram shows that during 
1920 bank loans neither rose nor fell as fast as did commodity prices. 

It was in New York City that bank loans showed their first 
tendency to fall, following the decline in stoek exchange values 
which occurred in the autumn of 1919. Loans of New York City 
member banks reached their maximum on October 10, 1919, almost 
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precisely a year before the loans of the banks in other parts of the 
country reached their maximum. During 1920 New York City 
bank loans declined $320,000,000, whereas the bank loans of the 
749 member banks in other parts of the country which report 
weekly to the Federal Reserve Board increased about $350,000,000. 
New York City bank deposits declined $470,000,000 in 1920 and at 
its close were down $505,000,000 from their high point reached 
September 19, 1919. 

But while bank loans in this Federal Reserve District were less 
at the close than at the beginning of the year, they fluctuated 
widely meantime, in response to the unusual demands which were 
often made on those New York City banks which do a nationwide 
business. Not only did these banks have to take care of the require- 
ments of their local customers, but any additional credit pressure 
arising elsewhere in the country was immediately reflected in their 
loans. Besides lending large sums to their mercantile, manufactur- 
ing, and other customers in all parts of the country, the amounts 
which they were called upon to lend to out-of-town banks were the 
largest on record, even greater than they were before the Federal 
Reserve system was established. 

Nothing will better illustrate the ebb and flow of credit in this 
district and the heavy strain to which the New York City banks 
and the Federal Reserve Bank of New York were at times subjected 
than the following series of transactions occurring during the last 
three months of 1920, which are typical of the movements in credit 
during each of the three preceding quarterly periods, culminating, 
on the fifteenth days of March, June and September, with the 
income and excess profits tax payments, the maiurity of large issues 
of certificates and the sale of fresh issues of certificates. 

1. The deposits of the principal banks in New York City decreased 
$470,000,000 from October 14 to December 6, on account of 
Government and commercial withdrawals. 

2. These withdrawals caused a steady tendency for gold to be 
drained from the Federal Reserve Bank of New York to other 
Federal Reserve Banks. For the three months ended December 
17, the potential loss of gold aggregated $337,000,000. 

3. But this adverse flow of gold was in fact offset by Government 
transfers to New York, by the sale of certificates of indebtedness 
by New York banks to other Federal Reserve Banks and by sales 
. = and rediscount operations between Federal Reserve 

anks. 

4. These rediscount operations comprised the following: 

On September 29, other Federal Reserve Banks owed the 

Federal Reserve Bank of New York $19,000,000. By October 

6, payment of these loans was completed. On October 29, the 

Federal Reserve Bank of New York owed other Federal Reserve 
Banks $48,000,000. By December 15, repayment of these loans 
was completed. 
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Between December 8 and 15 the deposits of the principal New 
York banks rose $407,000,000, in connection with the following 
transactions: 

1. Certificates of indebtedness were redeemed and paid in this 
district in the amount of $344,000,000, which was $124,000,000 
more than the taxes paid. 

2. This excess of redemptions over taxes on December 15 necessi- 
tated as usual a loan by this bank to the Government. The amount, 
$74,000,000, was gradually repaid and was extinguished on De- 
cember 28. 

8. The banks of the district on December 15 increased their de- 
posits $212,000,000 when they paid for their subscriptions to the 
new issues of certificates by crediting that amount on their books 
to the account of the Government. 

In connection with the foregoing transactions centering around 
the December 15 tax payment date: 

1.‘ The principal banks of New York City reduced their borrowings 
at the Federal Reserve Bank between December 8 and 16 by 
$187,000,000. 

2. As tax checks were collected and as the banks sold certificates 
of indebtedness to their customers, deposits began to decline, and 
by December 28, had fallen off $174,000,000. 

8. Simultaneously the banks began to increase their borrowings at 
the Federal Reserve Bank, and by December 28 such borrowings 
had risen $138,000,000. 

This period of three months, involving such heavy movements of 
funds, came at a time when the demands for credit are usually at 
their highest. It also coincided with the most severe declines ever 
experienced in commodity prices and with great business uncertain- 
ties and discouragement. Such a combination of events would 
almost certainly have resulted in disordered credit conditions had 
there not been a countrywide organization adjusted both to permit 
the free flow of funds where credit requirements summoned them, 
and to set in motion counter movements of funds as well, thus 
maintaining the equilibrium of the credit structure and assuring 
borrowers at all times an adequate supply of funds at steady rates. 
Thus complete credit elasticity was maintained throughout the 
year. And the knowledge by the banks that an organization was 
functioning which could maintain credit equilibrium and elasticity 
and which, with their cooperation, was gradually bringing credit 
under control, enabled them to face with confidence what proved 
to be one of the most difficult and trying years in our financial 
history. 

The way in which credit elasticity was maintained and credit 
was sent where it was most needed, is graphically illustrated by the 
following diagram which shows for the year 1920 the reserve per- 
centages of each of the Reserve Banks before giving accommodation 
to other Reserve Banks or receiving accommodation from them. 



















lender and at times as a borrower. 
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While the reserves of all these banks were actually kept at or above 
the legal minimum of 40 per cent. on notes and 35 per cent. on 
deposits by means of rediscounting between Federal Reserve 
Banks where necessary, the lines in the diagram show what the 
reserves would have been had each Reserve Bank operated purely 
as an independent institution, relying only upon its own reserves. 
The diagram illustrates particularly clearly the heavy seasonal 
assistance which Reserve Banks in the agricultural sections require, 
and shows the Federal Reserve Bank of New York at times as a 
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Reserve percentages of Federal Reserve Banks each week in 1920 as they would 
have appeared if no borrowing bad taken place between Federal Reserve Banks 
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But in the reserve percentage of the entire Federal Reserve 
system, shown in the block at the bottom of the diagram, there 
were no such wide fluctuations as occurred in the percentages of the 
individual banks. While reserves in individual banks fell as low 
as 9 per cent. and rose as high as 81 per cent., the reserves of the 
system as a whole fluctuated between the narrow limits of 45.8 
per cent. and 41.4 per cent. There could be no better evidence of 
the unity of the system brought about by the rediscounting opera- 
tions between the twelve Reserve Banks which are carried on when 
needed under the direction of the Federal Reserve Board. These 
operations were effected instantly over private telegraph lines and 


‘settled for daily through the Gold Settlement Fund. Thereby, 


the twelve reserve banks, for all purposes requiring the extension 


or transfer of credit between various sections of the country, became 


in effect a single reservoir of credit. And through these operations 
it was possible to maintain a degree of equilibrium in credit here- 
tofore unknown in the United States. 


Rates and the Money Markets 


The higher interest rates prevailing throughout 1920 were a 
natural sequence of the increasing credit demands which resulted in 
a rapid increase in bank loans in the latter part of 1919 and the 
early months of 1920, and a correspondingly rapid decrease in the 
reserve ratio of the Federal Reserve system. Rates were also 
probably influenced by the successive increases of discount rates 
which the Reserve Banks made, beginning November, 1919, in 
order to bring the unprecedented expansion of credit under control, 
and in order that the official discount rates might reflect more 
correctly existing credit conditions and open market rates. For by 
January 23, 1920, when the Reserve Bank rate for commercial 
paper was advanced to 6 per cent., the open market rate for com- 
mercial paper had already been 6 per cent. for several weeks. And 
on June 1, when the Reserve Bank rate was advanced to 7 per 
cent., commercial paper had been selling for a fortnight at 7144 per 
cent. and for a month before at 7 per cent. The Federal Reserve 
Bank in its circular announcing the increased rates effective June 
1 stated that the action had been taken 


“in order that bankers, their customers and the public gen- 
erally may find in the discount rates of this bank a reflection 
of existing credit conditions.” 


Shortly after June 1, 1920, the rate in the commercial paper 
market rose to 8 per cent. and remained there till the closing weeks 
of the year, when an easier tendency developed. 
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During 1920 important changes, other than rate changes, occurred 
in the money markets. The open market for bankers acceptances, 
commonly called bills, was greatly developed and an open market 
for Treasury certificates of indebtedness was created. Both bills 
and certificates meet the most rigid requirements of safety and 
ready convertibility into cash, and the development of active 
markets for both was greatly facilitated by the higher interest 
rates which have recently prevailed. 


There are now four principal markets in which banks and others 
are accustomed to invest their surplus funds for short periods; 
namely, the markets in: 


Commercial paper 

Call loans 

Bills 

Certificates of indebtedness 


The following reflects briefly the conditions at present prevailing 
in each of these markets. 


ComMMERCIAL ParER Market. The volume of commercial paper 
offered through brokers, after increasing almost steadily for fifteen 
months, began in February, 1920, to decrease almost equally 
steadily, sellers of paper evidently preferring to borrow from their 
own banks rather than to pay the rates demanded by banks with 
surplus funds to invest. The volume of commercial paper which 
eleven of the principal dealers had outstanding in February, 1920, 
was $1,150,000,000. At the close of the year this volume had 
declined to $850,000,000. Throughout the year the paper offered 
was absorbed almost entirely by interior and country banks, as 
the New York banks, with but few exceptions, were heavy borrowers 
from the Federal Reserve Bank. 


While commercial paper has long been considered one of the 
principal mediums through which banks might invest their surplus 
funds for short periods, yet in discussing the four markets through 
which this may now be done, it will be important to point out 
certain fundamental differences which exist between the various 
markets. The market in commercial paper, for example, is only a 
one-way market. Commercial paper once bought by a bank cannot 
be resold in the paper market except by special arrangements with 
the brokers from whom it was bought. The purchaser of commercial 
paper can normally realize upon it or convert it into cash only by 
indorsing it and rediscounting it with another bank or with a 
Federal Reserve Bank. 
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Catt Money Market. Money loaned on call to members of 
the New York Stock Exchange can normally be converted into cash 
within twenty-four hours without the lenders’ incurring any liability 
in doing so, although as is well known, there have been times when, 
as a practical matter, call money could not be so converted. 


Until a few years ago, call money was the only investment of 
presumably instant convertibility and the rates for call money were 
generally considered indicative of the volume of available surplus 
funds. But recently, with the development of the open markets 
in bills and in Treasury certificates of indebtedness, both repre- 
senting instruments which are now instantly convertible and which 
in volume far overshadow the call money market, the latter has 
become less of an indicator of credit conditions. Another factor 
operating against the importance of the call money market in this 
respect is that loans on securities other than United States Govern- 
ment securities are not available as a basis for credit with the 
Federal Reserve Bank, and investors, in addition to requiring for 
their current funds an investment of undoubted convertibility in 
the open market, now want the additional protection of an invest- 
ment which, if the open market fails, can be converted into cash 
at a Federal Reserve Bank. Still another factor tends to diminish, 
for the present, at least, the importance of call money rates as 
credit indicators. This is the heavy borrowing of the member banks 
from their Reserve Banks. For presumably such surplus funds as 
they gradually accumulate will generally be used for paying off 
loans at their Reserve Banks rather than for investment, merely 
for profit, in any of the four markets under discussion. 


The volume of funds absorbed by the call money market declined 
almost steadily throughout 1920 and, as in the case of the absorption 
of commercial paper, the great bulk of the lending was done by out- 
of-town banks and institutions. Seven per cent. might be said to 
have been the prevailing rate during the greater part of the year 
although in the early months and in some other periods much higher 
and widely fluctuating rates prevailed. 


Britt Market. Throughout the year the estimated volume of 
bankers and indorsed foreign trade acceptances has remained steady 
at about $1,000,000,000, in spite of the decline in commodity prices 
and of the slackening of trade in the autumn with South America 
and the Orient. Discount houses and dealers in bills in New York 
City report a steadily broadening market for bankers acceptances 
during the year, not only among savings banks, commercial banks 
and trust companies, but also among insurance companies, industrial 
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corporations and private investors having funds which they wish to 
place in an investment combining satisfactory rate, minimum risk 
and instant convertibility. The market for bills was by no means 
confined to the larger financial centers. Through the efforts of 
dealers, bankers, and Federal Reserve Banks, many purchasers of 
bills have been found in smaller centers and even in country districts 
throughout the United States. Bills placed with such investors 
have been almost entirely those bearing no banking indorsement. 
In 1920, as in previous years, the Federal Reserve Bank of New 
York, with the support of some of the other Reserve Banks, has 
stood ready at all times to purchase such bills as the market would 
not absorb, provided they bore satisfactory banking indorsement. 
The Federal Reserve Bank of New York has also, from time to time, 
by means of purchase and resale agreements, made short advances 
to dealers in moderate amounts, at times when they found difficulty 
in carrying their portfolios of bills at rates bearing some relation to 
the current bill rate. In this way it has been made possible for 
dealers readily to purchase bills as they were created, and at steady 
rates—both prerequisites for the development of a reliable discount 
market. In this respect the bill market has been in sharp contrast 
with the rate fluctuations of the call money market. 


During the year the discount market made distinct progress 
towards independence of Federal Reserve Bank support. The 
higher rates which prevailed in the latter half of the year attracted 
not only much private and corporate money to make its first invest- 
ment in bills, but a considerable volume of the funds of foreign 
banks as well. The consistent maintenance of a free gold market 
in the United States and the confidence inspired by the demon- 
strated ability of our open discount market to function at all times, 
have together made this country a highly desirable market for the 
investment of foreign funds. In the aggregate, the transfer of 
foreign funds and their investment in bankers acceptances and 
United States certificates of indebtedness have constituted an impor- 
tant contribution of capital to our markets. As a result of the better 
demand and distribution the investment of the Federal Reserve 
Bank of New York in bills decreased from $209,000,000 on January 
2 to $110,000,000 on December 30, or 47 per cent, The investment 
of all Federal Reserve Banks in bills decreased from $575,000,000 
on January 2, to $256,000,000 on December 30, or 56 per cent. 


The bill market is a two-way market. A buyer of well known 
bankers acceptances has been able throughout the year to resell 
them instantly, without indorsement, to houses dealing in bills. 
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CERTIFICATE Market. Although the $3,260,000,000 of Treasury 
certificates of indebtedness, exclusive of special certificates and Pitt- 
man Act certificates, which were outstanding at the first of the 
year, were largely held by investors rather than banks, no open 
market existed for such certificates, and a purchaser wishing to 
realize upon them before maturity was obliged to re-sell them to the 
banks from which he purchased them. The banks in return would 
borrow upon them from the Federal Reserve Bank. 


In the early spring, owing to the increasing demands for credit 
and the desire of many purchasers to convert large amounts of cer- 
tificates into cash, it seemed advisable to attempt to create an open 
market in certificates. This was undertaken with the two-fold 
object of facilitating the sale of future issues of certificates, and of 
relieving the banks from the burden of re-absorbing certificates 
they had sold. Certain dealers in short time investments undertook 
to effect a secondary distribution of certificates, purchasing them 
from the banks and re-selling them to private investors and corpora- 
tions having funds available for temporary investment. For a time 
this bank, by means of purchase and resale agreements, facilitated 
such operations by making moderate advances against certificates. 


The development of the open market was greatly accelerated by 
the action of the Treasury in offering certificates at rates which 
attracted public buying at the time of the original issue. This 
not only relieved the banks but in the latter half of the year resulted 
in substantial over-subscriptions to each issue. Whereas in the 
early months of the year certificates were frequently offered at a 
discount and bids were difficult to obtain, at the close of the year 
every outstanding issue, except the small maturity of March 15, 
1921, bearing 434 per cent. interest, was selling freely at par or a 
slight premium. At the opening of the year the member banks 
throughout the country which report weekly to the Federal Reserve 
Board, and which represent between 40 and 50 per cent. of the 
banking resources of the country, held $857,000,000 of certificates 
and at its close they held $272,000,000 of certificates, a decrease 
of 68 per cent. During the year the volume of certificates which — 
were being borrowed upon at the twelve Federal Reserve Banks fell 
from $462,000,000 to $188,000,000, a decrease of 59 per cent. 
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Government Financing 


The expansion of credit and prices which occurred after the 
United States entered the world war is attributed primarily to the 
failure of the country to save currently the amounts which were 
required to finance the war. To the extent to which certificates and 
bonds could not be purchased out of current savings, the banks 
either directly, or indirectly through loans to their customers, had to 
absorb the balance. The volume of certificates held by the banks 
of the country has been steadily decreasing and the record of 1920 
has just been mentioned. The volume of loans which the banks 
made to their customers secured by Liberty bonds and Victory 
notes has also been decreasing steadily. The following diagram 
shows a 31 per cent. decrease in such loans in both the New York 
City banks and the reporting member banks already referred to, 
the figures of which are an accurate reflection of banking conditions 
generally. 


MILLIONS 
OF DOLLARS 
2000 










































































100 





JAN: FEB MAK APK MAY JUN JULY AUG SEP. OCT NOV DEG 


Volume of loans secured by United States war obligations held by reporting 
member banks in New York City and in the entire country each week in 
1920 (logarithmic scale.) 
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The following figures show the decrease in the gross Government 
war debt during 1920. 





Dec. 31, 1919 Dec. 31, 1920 Decrease 

Liberty Bonds and Victory 
re at el Reseed $20,239,626,000 | $19,511,761,000 $727,865, 000 

Certificates of Indebtedness: 
ioe Le 3,259,896,000 2,300,583,000 959,313,000 
Petes BOGS 6 sie cao ses 259,375,000 SERIO vc veedawenes 
PUM cc rie fon Stet ta ow aceite 56,926,000 32,854,000 24,072,000 
War Savings Securities. ..... 895,564,000 756,768,000 138,796,000 
PU os asia Rie as ake F $24,711,387,000 | $22,861,341,000 $1,850,046,000 


Conditions at the Close of the Year 


The following quotation from the 1919 report of this bank, read 
after the foregoing review of business and credit conditions in 1920, 
indicates how complete the reversal has been: 


“Throughout the latter half of the year the supply of most 
goods has been wholly inadequate to the demand; competition in 
most industries has been non-existent; and the insistent demands 
of a class of buyers without experience in prices and determined 
to satisfy their desires regardless of price have resulted in a seller’s 
market. The year closed with the speculative demands for credit 
somewhat decreased but with the demands of industry, at ever 
increasing price levels, absorbing the credit released by lessened 
speculation. The credit reservoir was at its lowest point and 
average commodity prices at their highest.” 


Yet after the difficulties and discouragements which culminated 
in the great autumn decline in commodity and security prices, a 
slowing up of the drop in commodities, an up-turn in securities, 
and a better inquiry for certain lines of goods, gave rise to some 
encouragement as the year closed. Not a little of the encouragement 
arose from a realization that the unprecedented price declines and 
the losses, the shut-downs, and the unemployment they had occa- 
sioned, had all taken place without disarranging the financial 
machinery of the country. Besides, the credit reservoir was several 
points higher at the close of the year than at its opening, and to the 
extent that this resulted from liquidation of loans it meant stronger 
and healthier credit conditions. With many important raw mate- 
rials selling at or below pre-war prices, and with some of them 
selling at less than the estimated cost of production, it became evi- 
dent that the next step in the readjustment would be the slower and 
more difficult phase of translating the lower cost of raw materials 
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into lower costs for finished goods, and at the same time readjusting 
wages somewhat commensurately with actual reductions in the 
cost of living. The substantial wage reductions which had occurred 
in textile and other industries in the late autumn and which were 
very generally accepted by the wage earners, gave promise that 
other adjustments might be possible during 1921 and that really 
lower living costs might be effected. The elasticity in credit which 
had been maintained in 1920 was an assurance that during 1921, 
unless wholly new and unexpected conditions should arise, credit 
would continue to be available for the legitimate and necessary 
requirements of commerce, industry and agriculture. 





Il 


BANK OPERATIONS 


STATEMENT OF CONDITION 


HE statement of condition of the Federal Reserve Bank of 
New York as of December 31, 1920, as compared with that for 
December 31, 1919, is given in brief form below. A more 


detailed comparative statement appears in the appendix, page 62. 








RESOURCES 
Dec. 31, 1920 Dec. 31, 1919 
ihr US claldie sah ee ke wes eee EK AR wER $473,411,574.47 $549,161,628.71 
Legal tender notes, silver, etc............... 144,759,115.20 46,193,650.50 
TROMIN ROBORVGOeie.c5s fociuvaveasaaenees $618,170,689.67 $595,355,279.21 
Bills discounted for members: 
Secured by Government obligations........} $454,751,722.52 $562,089,842.45 
Secured by commercial paper............. 416,686,474.82 228,713,445.79 
Bills and securities purchased: 
MMOMNMMMNONF 5.5.3) 5.2 kao 6.64: vo ia bla ws ha 113,740,374.53 202,902,609.54 
United States securities.................. 61,184,305.55 69,028,300.00 
Total carning assets; .. 0... 6.6 ew $1,046,362,877.42 | $1,062,734,197.78 
All other resources (chiefly uncollected checks) .| $149,636,607.26 $257,774,709.82 
"POtAl ROBOUROOB ac ics oidis ccc sanicaes ewe $1,814,170,174.35 | $1,915,864,186.81 
LIABILITIES 
COMMA NG SUES. 6:6 sic. ckcicees cc keeee es $82,787,106.04 $67,472,682.63 
Government deposits. ..................05. 11,297,895.88 5,848,393.50 
Reserve deposits of member banks........... 702,431,237.92 755,951,452.59 
All other deposits (chiefly checks deposited for 
deferred availability)..................... 105,452,278.59 214,266,330.48 
Total gross deposits.................. $819,181,412.39 $976,066,176.57 
Federal Reserve notes (net)................. $867,480,630.00 $807,615,970.00 
Federal Reserve Bank Notes (net)........... 38,833,200.00 54,673,000.00 
PAID GIOHIO SII INIOB Sk <8 cio od crown cee tenceet 5,887,825.92 10,036,357.61 
ROR RAINED 6 6isji icc kewiddeenceses $1,814,170,174.35 | $1,915,864,186.81 








SIXTH ANNUAL REPORT 
INCOME AND DISBURSEMENTS 


The following statement gives in brief form the income, disburse- 
ments and disposition of profits of the Federal Reserve Bank of New 
York for the years 1920 and 1919. A more detailed statement 
appears in the appendix, pages 63 and 64. 














INCOME 
1920 1919 
From bills discounted for members,............. $49,839,182.52 | $29,935,910.97 
POGUE HIS PUPCROBO ©... ook ce is ee ceten sees 8,323,050.37 3,326,838.44 
From United States securities owned............. 1,975,648.96 1,888,497.28 
SINE PN Ss orca cists arid tate REA eRe 387,439.92 181,165.55 
aN ie 5's odin e vin winive es sale oR BOGOR 84 |) iacisews cas 
MAP oe eects tsi lanier aas teh ieee $60,894,526.61 | $35,332,412.24 
DISBURSEMENTS 
1920 . 1919 

SEIN POMIORIOE 6 cic cc W ateaisieeneeweses $5,782,204.40 $4,613,219.83 
Cost of Federal Reserve currency, etc............ 1,217,050.64 1 321,125.07 

Disposition of net profits: 
Charged off on real estate... 0.0... eee ne 285,676.64 900,031.72 
Added to various reserve accounts............. 481,464.29 694,423.05 
A NE NNN 6550 oro hae ccc acanecel. _Siaceiteteronis 43,993.04 
EM 665 56h 5 a nats vial sous nreviaoea ne 1,477,096.58 1,291,047.84 
PR RPMI 5 5555s isis wos acoso 38 le wis oa. 08e 12,332,523.41 23,964,678.06 
Paid U. S. Government as franchise tax........ 39,318,510.65 2,703,893 .63 
"TOUAl GISDUPBOMONES ........ acc sce ese een $60,894,526.61 | $35,332,412.24 


The disbursements for current expenses do not include the cost 
of the departments performing fiscal agency functions for the 
United States Government, aggregating $1,516,454.64, which has 
been or ‘s to be reimbursed to the bank by the Treasury Depart- 
ment. 


While the operating expenses of the bank, including salaries, 
were greater for the year 1920 than for 1919, yet a consider- 
able part of this increase was owing to additions to the staff 
made in the course of 1919, and to advances in salaries effective 
on January 1, 1920. Aside from increased fixed charges, such as 
rent, etc., the expense basis of the bank was slightly lower at the 
close of the year than at the beginning. A much increased volume 
of work in many departments was made possible by higher indi- 
vidual efficiency. 






| 
| 
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Disposition of Profits 


Net profits were $53,128,130 in 1920, compared with $27,959,619 
in 1919. The increase is due to the larger volume of paper dis- 
counted at the higher discount rates prevailing during the year. 


At the close of the year deductions were made from the net 
profits of the bank to cover known items of depreciation and to 
provide reserves for special purposes. The property acquired 
during the year as a site for a storage and warehouse building was 
written down $147,890.94, representing the appraised valuation of 
the old buildings which stood upon it when purchased, and a 
reserve of $100,000 was set aside against present high construction 
costs. Certain preliminary expenses, aggregating $137,785.70, in 
connection with the erection of the new bank building, were 
charged off. The loss in value of the foreign balances of the bank, 
based on market rates at the close of the year, amounting to 
$106,164.69, was written down, as was also a further depreciation 
of $25,299.60 in the value of United States securities held. An 
additional sum of $250,000 was set aside in the fund which the 
bank is accumulating to provide self-insurance in respect of losses 
which may be incurred in future. 

After these various deductions and the payment of 6 per cent. 
dividends to stockholders, aggregating $1,477,096.58, an amount 
was transferred to the surplus account sufficient to bring it to 100 
per cent. of the bank’s subscribed capital as authorized by law. 
This transfer to surplus amounted to $7,963,800 and was the 
equivalent of the increase in the bank’s additional subscribed 
capital during 1920. According to the amendment to the Federal 
Reserve Act approved March 3, 1919, 10 per cent. of the remaining 
profits was also transferred to the surplus account, bringing the 
year’s contribution to surplus up to $12,332,523.41. After these 
deductions, there remained $39,318,510.65, which was paid to the 
Treasury of the United States as a franchise tax. The sum so paid 
in 1919 was $2,703,893.63. 

In view of the large increase in the income of this bank for 1920 
over 1919 and of the much larger franchise tax paid to the United 
States Treasury for 1920, it is important that the nature of the 
earnings of the Federal Reserve Bank should be fully understood. 

These earnings are a direct measure of the credit expansion or 
inflation which our war financing necessitated. They are also a 
direct measure of the utility of the Federal Reserve Bank in pro- 
viding such credit as business conditions necessitated. The Federal 
Reserve Bank is a semi-public institution organized and operated 
not for the purpose of making profits, but to stabilize credit and 
keep it elastic, and to issue such circulating notes as the business 
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of the community requires. Its surplus earnings, which are derived 
from the credit-making and note-issuing power granted to it by 
the Government, accordingly revert to the Government. 

The reason why the Federal Reserve Bank shows such large 
earnings is because the Government does not tax it, but in lieu of 
taxes takes the major part of its earnings. A governmental grant 
of note-issuing power to any institution or set of institutions, 
especially when such notes are of an emergency nature, is quite 
generally accompanied by a heavy tax. 

Under the Aldrich-Vreeland Act, which prior to the Federal 
Reserve system provided emergency currency, the Government 
taxed the banks upon notes issued under the terms of the act at 
rates running from 5 per cent. up to 10 per cent. Under the Federal 
Reserve Act the member banks, which borrow from the Federal 
Reserve Banks mainly to obtain currency, in effect pay a similar 
tax in the shape of the rate of discount charged upon their borrow- 
ings. This rate, or tax, does not go directly to the Government, 
but goes to its note-issuing agency, the Federal Reserve Bank, 
which after paying expenses and 6 per cent. dividends turns over 
to the Government in the form of surplus earnings the discount 
it has received. If the Government, following the principles of 
the Aldrich-Vreeland Act, had during 1920 assessed a direct tax of 
7 per cent. on the Federal Reserve Bank of New York in respect of 
that portion of its Federal Reserve notes not covered by gold, the 
amount of the tax the Government would have thus directly 
received would have approximated very closely the amount it 
actually did receive, indirectly, from the surplus earnings of the 
Federal Reserve Bank. 

Federal Reserve Bank earnings when transferred to the Govern- 
ment may be used by it only to place additional gold behind the 
greenbacks or to retire Government bonds. In this way, the 
earnings go directly toward correcting the inflation which called 
the earnings into existence. Presumably, as inflation subsides, the 
volume of Federal Reserve notes required for hand to hand cur- 
rency will gradually lessen and both the discounts and the earnings 
of Federal Reserve Banks will lessen correspondingly. 

The following diagram shows the distribution of the gross income 
of the Federal Reserve Bank of New York during 1920. 
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SIXTH ANNUAL REPORT 
LOANS AND INVESTMENTS 


In 1920 the total loans and investments of the Federal Reserve 
Bank of New York reached their highest point, as appears from 
the following comparisons: 


Low point of 1920, reached April 22, was......... $986,000,000 
Low point of 1919, reached September 19, was.... 734,000,000 
High point of 1920, reached November 1, was..... 1,166,000,000 
High point of 1919, reached December 30, was.... 1,079,000,000 


t 
Total on December 31, 1920, was.... $1,046,000,000 
Total on December 31, 1919, was.... 1,062,000,000 


The course of the loans and investments of the bank during the 
six full years of its operation is shown in the following diagram 
which gives the figures for the last Friday of each month. 
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Rediscounts and Advances 


During 1920 the amount rediscounted for or advanced to member 
banks fluctuated between $651,900,000, the low point, on March 
17, and $1,006,800,000, the high point, on November 1. Many 
of the larger New York City members borrow only for a single 
day or for two or three days and renew their loans only for such 
amounts as they actually need, thereby adjusting their reserve 
positions almost daily to correspond with legal reserve require- 
ments. This resulted in an enormous turnover of discounts and 
advances, averaging about $160,000,000 a day, and aggregating 
for the year over $50,000,000,000 as against $42,000,000,000 during 
1919. The total amount of credit which the Federal Reserve Bank 
was extending by way of rediscounts and advances to members 
at the close of each week throughout the year will be found in the 
appendix, pages 66 and 67. 

The following table gives some of the interesting figures of 
rediscounts and advances during the past three years: 


1920 1919 1918 
Number of applications 
FOCCIVER. «nce ess 20,336 23,237 14,831 
Amount of applications 
accepted and dis- 
counted or advanced 
CU ec sbne ended $50,539,428,847.71 | $42,449,491,133.87 | $24,535,538,457.77 


Number of pieces of 

paper discounted or 

advanced upon..... 180,462 127,721 129,038 
Largest piece of paper 

discounted or ad- 

vanced upon....... $85,000,000.00 $120,000,000.00 $135,000,000.00 
Smallest piece of paper 

discounted or ad- 

vanced upon....... $14.72 $2.81 $5.02 
Average size of notes 

discounted or ad- 

vanced upon....... $280,055.79 $332,361.09 $190,141.96 





As the year advanced progress was made by country banks and 
by banks in the up-town and outlying sections of New York City 
in extinguishing their indebtedness to the Federal Reserve Bank. 
While this liquidation was going forward the large banks in lower 
Manhattan doing a nation-wide business and subjected to large 
demands for credit continued heavy borrowers at the Federal 
Reserve Bank. Early in June, 361 out of 771 member banks were 
borrowing from the Federal Reserve Bank. On November 20, the 
number borrowing was reduced to 261. During December, however, 
the number again increased, due to year-end demands. 
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As has already been said there has been a marked change in the 
class of paper rediscounted or pledged to secure advances. Holdings 
of paper secured by United States war obligations have declined 
in recent months, and during December, 1920, averaged about 
$160,000,000 lower than in December, 1919, reflecting not only 
the constant absorption of Government securities by the investing 
public and their removal from the portfolios of banks, but also the 
smaller volume of certificates of indebtedness outstanding. On the 
other hand, rediscounts of commercial paper have rapidly increased, 
and during December, 1920, averaged $307,000,000 more than in 
December, 1919. At the close of the year paper secured by Gov- 
ernment war obligations constituted approximately 50 per cent. of 
the total, as against 80 per cent. at the close of 1919. These pro- 
pertions during December of each of the last four years are illus- 
trated by the following diagram. 


Per Cent. Per Cent. 
Secured by Secured by 
War Loans Commercial Paper 


19 
20 


Classes of security used as a basis for rediscounts and advances 


Purchased Bills 


During the year this bank purchased in the open market for its 
own account nearly $1,700,000,000 of bankers acceptances and 
indorsed trade bills, an increase of about $500,000,000 over the 
aggregate for 1919. ‘The increase was due in large part to the 
shorter maturities purchased and the relatively larger turnover  } 
which this involved. At the same time substantial amounts were 
purchased for other Federal Reserve Banks, for member banks in 
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this district and for foreign correspondents. The total amount of 
bills purchased in the open market in 1919 and 1920 was as follows: 


1920 1919 





Pieces Amount Pieces Amount 


For the account of this bank. .| 69,961 | $1,697,000,000 | 43,572 $1,211,000,000 
For account of other Federal 





Reserve Banks........... 36,276 731,000,000 | 28,584 740,000,000 
For account of member banks} 4,825 42,000,000 873 8,000,000 
For account of foreign banks. . 4,791 103,000,000 867 25,000,000 

GNA is oa kiuay Buwees 115,853 | $2,573,000,000 | 73,896 $1,984,000,000 


In 1920 this bank purchased acceptances from other Federal 
Reserve Banks amounting to $11,000,000, and sold acceptances 
to them out of its own portfolio amounting to $147,000,000. Of 
these sales to other Federal Reserve Banks $70,000,000 were made 
at their own request. Purchases for member banks and foreign 
correspondents will be described more in detail elsewhere. 

But of far greater interest than the total turnover of bills is the 
volume of bills held by this bank and by the Federal Reserve system 
asa whole. The following table, showing the decreasing amount of 
bills so held as the year progressed, indicates the increasing breadth 
of general investment buying, and the decreasing dependence of 
the bill market upon Federal Reserve Bank support. 


Owned by Owned by 
Date Federal Reserve All Federal 
Bank of New York Reserve Banks 


1920 

ORAM Os vars SAGs ee eee nee $191,215,000 $561,313,000 
OMNES BE seein Cece dec besecdenas 231,257,000 531,367,000 
| Se ere 196,484,000 451,879,000 
= BS charac now tre abe kaiebreceies 160,431,000 407,247,000 

PMN ee uc /rieerkin ic eraea MebiesaiaG 179,372,000 418,600,000 
AE Sry. asaya nae eRe eau 189,342,000 399,185,000 
ORI Sip 5 os. <'ocacd ai Hie Ka aeRO 135,195,000 345,305,000 
MN sig Gi was. aw 8 BREds Mimenne 100,523,000 321,965,000 
TORII le o.5.a avers iw adewcroniacs ee 94,783,000 307,624,000 
CIN a. 3 cdl d-bener eed tested adore 88,546,000 298,375,000 
UI oy od ccchda Se elena id 77,990,000 247,703,000 
RNR S58 5 62s conlralat ueatan 109,902,000 255,702,000 


While the figures for the system show almost continuous decrease 
during 1920, those of this bank show an occasional sharp increase, 
due mainly to the greater activity in short bills in the New York 
district, where bills approaching maturity are freely sold to the 
Federal Reserve Bank. 
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The following table shows, as of the close of each year from 
1915 to 1920, the volume of bills owned by the Federal Reserve 
Bank of New York and by the Federal Reserve system as a whole, 
and compares the latter with the estimated amount outstanding 
in the country. 








Percentage 
Owned by Owned by Owned by 
Federal All Federal Estimated All Federal 
Date Reserve Reserve Amount Reserve Banks 
Bank of Banks Outstanding to Estimated 
New York Amount 
Outstanding 
SE scale et $8,715,000 SoS OLE OO | nveasine ces pera 
NNR cc Sona sig sv gn 41,457,000 127,497,000 $250,000,000 51.0 
NE ids eS resatocs 148,125,000 275,366,000 450,000,000 61.2 
MRS oN Sk ounce 69,323,000 303,673,000 750,000,000 40.5 
See 191,312,000 585,212,000 1,000,000,000 58.5 
RS ziche bie oles 109,902,000 255,702,000 25.6 


1,000,000,000 





Under the money conditions which have existed during the year 
the short bill rate has been consistently lower than the rate for 
60 and 90 day maturities. This has resulted in a steady shortening 
of the average time to maturity of the bills held by this bank, as 
will be seen from the following statement of the average maturity 
of the bill portfolio of the Federal Reserve Bank of New York. 





January 1, 1920 42 Days 
April 1, 1920 oC 
July 1, 1920 $0 * 
October 1, 1920 | 
December 31, 1920 OU 





The minimum rates at which indorsed bills were purchased by 
the Federal Reserve Bank of New York during 1920 were: 











Date Short Bills 90 day Bills 
PORES TOD POMINE Ye 5 6 6 sess cid vccc ovine ware 434% 5 &% 
ganuary 23 to January 26. ........6ccccscneees 54% 54% 
pene 2 GO POREUOTY 26... ece de iecwwes 54% 54% 
PMMA 20 UO OY Bis. 6 5i5o 55s cies eceees 54% 534% 
MMW ICAI Me oo nn esa aid ais gobi Winiwin's wae awa 54% 6 %G 
PTI SAG DOOOMIIOE SE oo ins sdb cities cee yes 534% 6. % 


Further details of transactions in bills will be found in the ap- 
pendix, pages 73 to 75. 
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Government Obligations Owned 


The policy which this bank adopted at the outset of keeping its 
direct investment in Government securities at a minimum has been 
followed throughout 1920. The Government obligations owned 
have been confined almost exclusively to three classes. 


1. One-year special 2 per cent. certificates of indebtedness to 
secure Federal Reserve bank note circulation. Throughout the year 
the bank has held $59,000,000 of these certificates, purchased from 
the Treasury under the authority of the Pittman Act. 


2. Special Treasury certificates of indebtedness running for a 
few days. During the year the bank has continued to purchase 
from the Treasury temporary certificates of indebtedness running 
from one to three days. These certificates have been purchased at 
the quarterly tax periods, on days when heavy maturities of cer- 
tificates occurred, or at other times of unusually large demands upon 
the Treasury, in order to provide it temporarily with funds until 
tax checks could be collected or funds could be transferred from 
other districts or withdrawn from depositary banks. The purchase 
of such certificates has been heaviest on the quarterly tax payment 
dates because of the inevitable delay in handling and collecting the 
tax checks and of the necessity for immediate payment of the large 
amounts of the regular issues of certificates of indebtedness which 
mature on such dates. The largest certificate purchased in 1920 
was for $146,000,000 on September 15. In the appendix, page 76, 
are shown the amounts of the several certificates purchased during 
the year and the periods for which they were held. 


3. Certificates of indebtedness held under sales contract. In 
the years of war financing, the banks were called upon to purchase 
certificates of indebtedness in very large amounts, and to non- 
member banks and bankers who could not avail themselves of its 
rediscount facilities the Federal Reserve Bank offered to purchase 
such amounts of their certificates of indebtedness as they could 
not themselves carry, provided they would agree to repurchase 
them within 15 days. This offer has not been withdrawn, but with 
the more active investment market for certificates, the extent to 
which it has been availed of has steadily decreased. The largest 
amount held under sales contract at any one time in 1920 was 
$17,788,000 on September 8, and the smallest amount $390,000 on 
December 31. 
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RATES OF DISCOUNT 


The marked decline already noted in the proportionate amount 
of Government obligations offered as the basis for advances or 
rediscounts at the Federal Reserve Bank, took place concurrently 
with the maintenance of rates of discount under which loans secured 
by Government obligations enjoyed preferential treatment. 

On January 1, 1920, the discount rate was 434 per cent. for all 
classes of paper. On January 23 the commercial paper rate was 
increased to 6 per cent. and on June 1 to 7 per cent. The rate on 
loans secured by Liberty bonds and Victory notes was advanced 
on these dates, respectively, to 54% per cent. and 6 per cent. A 
preferential rate on loans secured by United States Treasury 
certificates of indebtedness, first of 434 per cent., then of 5 per cent. 
and later of 514 per cent., was maintained throughout the year. 
Rates for the rediscount of bankers acceptances were progressively 
advanced and reached 6 per cent. on June 1. No changes in rates 
were made after June 1. 

Detailed schedules appear in the appendix, on page 70. 
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| FEDERAL RESERVE CURRENCY 


In 1920 the circulating notes of this bank reached their highest 
point, corresponding with the generally higher level of bank loans 
and in the early part of the year reflecting the rapidly rising level of 
commodity prices. Of the two kinds of circulating notes issued, the 
Federal Reserve bank notes are a small issue now being reduced, 
: but the Federal Reserve notes of this and the other Federal Reserve 
Banks represent the chief fluctuating, and at present the most 
important, element in the country’s non-metallic currency. 


Federal Reserve Notes 
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Federal Reserve note circulation of the Federal Reserve Bank of New York 


The diagram shows graphically the course of the circulation of 
the Federal Reserve notes of this bank during 1920 as well as during 
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the preceding years. After the usual January decline in 1920 the 
volume of circulation rose above the high point of 1919 and 
remained above the corresponding points of 1919 for the rest of the 
year. The rise in circulation in the spring, however, was not due 
entirely to domestic currency requirements, for many millions of 
Federal Reserve notes were shipped to Cuba and other Caribbean 
countries as a result of the trade activity and rising prices there, 
which were induced in part by the high quotations for sugar then 
prevailing. 

The increase in the note circulation from the first of the year to 
the maximum was $75,600,000 as compared with about $100,000,000 
in 1919 and a much larger increase in each of the two preceding years. 
While the high point is usually reached in the Christmas holidays, 
it was reached in 1920 on November 5 when, however, the circula- 
tion was barely above that of early July. The volume of notes, 
like the volume of deposits and loans, did not shrink precipi- 
tately as did commodity prices, but during the autumn a begin- 
ning was made towards a gradual reduction of the circulating 
medium. 

The following diagram, showing for the twelve Federal Reserve 
Banks, since 1914, their earning assets, their Federal Reserve notes 
in circulation, and their member bank deposits, shows for the 
expanding period, at least, an intimate relation between their dis- 
counts and their notes—a relation which appears to be far closer 
than that which exists between their discounts and their deposits. 
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SIXTH ANNUAL REPORT 
Federal Reserve Bank Notes 


Federal Reserve bank notes have been issued by this bank only 
under the provisions of the Pittman Act of April 23, 1918, the 
purpose of which was to create a supply of currency of small 
denominations, mostly $1 and $2, to replace silver certificates which 
were being withdrawn from circulation so as to release silver dollars 
for export as bullion to India and other foreign countries. About 
$270,000,000 in silver was melted under this authority, of 
which about $10,000,000 was turned over to the Director of the 
Mint to be reminted into subsidiary silver currency and the 
remainder was sold as bullion at slightly more than $1.00 per fine 
ounce. The amount of Federal Reserve bank notes which could 
be issued under the Pittman Act by all Federal Reserve Banks was 
thus limited to $270,000,000, of which this bank was authorized to 
issue $59,276,000. The amount actually issued and in circulation 
declined during 1920 from $53,000,000 to $39,000,000. 


With the decrease in the demand for silver in the Far East, the 
need for melting silver dollars ceased, and the Director of the 
Mint began the repurchase of American silver under the terms 
of the Act. About 30,000,000 ounces were bought in 1920, but no 
silver dollars were minted. The increase in the aggregate amount 
of silver certificates in circulation, from $119,000,000 on the first 
of July to $152,000,000 at the end of December, was due almost 
entirely to the exchange for silver certificates of a portion of the 
59,000,000 silver dollars deposited by the Treasury in this bank 
during the year. 


Condition of the Currency 


The rapid increase in the volume of Federal Reserve currency 
when it was first placed in the hands of the public provided a more 
than customary proportion of new notes. But the maintenance in 
good condition of that increased volume of currency has been 
rendered impossible by the necessity of printing an immense volume 
of permanent Liberty Bonds with which to replace the temporary 
bonds sold during the Liberty Loan campaigns. Notwithstanding 
efforts made by the Bureau of Engraving and Printing to meet the 
requirements for both currency and bonds it has been found neces- 
sary to extend the life of notes in circulation in 1920 to about 16 
months, whereas the average in 1916 was about 12 months. This 
has unfortunately necessitated using many notes which heretofore 
would have been considered unfit for circulation. 
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THE SUBTREASURY AT NEW YORK 


On December 6, 1920, the Secretary of the Treasury, under the 
authority of an Act of Congress approved May 29, 1920, turned 
over to the Federal Reserve Bank of New York certain functions 
previously performed by the Subtreasury, thereby completing 
in this district the transition from the Subtreasury system of 
handling Government fiscal agency operations, established in 1846, 
to the more comprehensive method now provided in the Federal 
Reserve system. 

At the time of the transfer this bank received on deposit 
$1,447,966.36 in coin, representing all of the general fund then in 
the hands of the Assistant Treasurer at New York. The Federal 
Reserve Bank now performs through its money departments all 
small currency and coin operations formerly conducted by the 
Assistant Treasurer, thereby adding somewhat to the volume of 
currency and coin shipments previously handled. It also receives 
deposits from National banks to be credited to the Treasurer for 
account of the 5 per cent. redemption fund held against National 
bank notes, and cuts and cancels National bank notes and United 
States paper currency. 

The Subtreasury building at Wall and Nassau Streets remains 
in the custody of the Treasury Department, but is assigned to the 
Federal Reserve Bank for the use of certain of its departments. 
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RESERVE POSITION 
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Monthly average reserve percentage of the Federal Reserve Bank of New York 


The foregoing diagram indicating the ratio of the reserve of this 
bank to its combined deposit and note liabilities shows a fairly 
steady condition in 1920 when compared with the declines of the 
three preceding years. The weekly percentages will be found in 
the appendix, pages 66 and 67. 

These figures, however, represent the reserve position of this 
bank after inter-Federal Reserve Bank transactions have taken 
place. Reference has already been made to the extent to which 
rediscounting and its counterpart, the inter-Federal Reserve Bank 
sale of bankers acceptances, have occurred. The highest amount 
of paper which this bank has had under rediscount with other 
Federal Reserve Banks, in order to maintain its legal reserve per- 
centage, was $100,000,000 on January 15, 1920. The highest amount 


FEDERAL RESERVE BANK OF NEW YORK 39 


which this bank had under rediscount for other Federal Reserve 
Banks during 1920 was $87,100,000 on June 5, 1920. Disregarding 
rediscounts and sales of acceptances between Federal Reserve 
Banks, the lowest average reserve percentage of this bank in 1920 
was 31.6 and the highest 47.6. 

On several occasions during the year, when the movement of funds 
was exceptionally heavy, the reserve of this bank fell slightly below 
the legal minimum for a day or two. For these discrepancies the 
bank was penalized by the Federal Reserve Board, under the 
provisions of paragraph (c) of Sec. 11 of the Act, in the aggregate 
amount of $23,301.10. 

In the appendix, pages 66, 67, and 75 will be found a detailed 
statement showing the rediscounts by and for this bank, and the 
acceptances bought from and sold to other Federal Reserve Banks. 
A diagram showing by weeks the reserve percentage before inter- 
Reserve Bank transactions, compared with the percentage after 
such transactions, is given in the appendix, page 69. 
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COLLECTIONS AND CLEARINGS 


The collection services of the Federal Reserve Bank include the 
collection of checks, notes and drafts, coupons and maturing bonds, 
and the transfer of funds by telegraph for the benefit of member 
banks and their customers. The new facilities which have been 
developed and the time saved over that formerly required, when 
each bank relied upon correspondent banks in other cities to serve 
as collection agents, have caused a continuous growth in the volume 
of such business transacted by the Federal Reserve Bank. 


Check Collections 


During 1920 the Federal Reserve Bank of New York collected or 
forwarded for collection a daily average of 181,228 checks drawn 
upon banks in all parts of the country. Collections within this 
Federal Reserve district are made directly from member or non- 
member banks or through local clearing houses. Checks drawn 
upon banks outside the district are collected through other Federal 
Reserve Banks. A bank receives credit for each check it deposits, 
either immediately or in one, two, four or eight days according to 
an averaged time schedule which is so designed as to cover the 
time usually required for the mail to reach the bank upon which 
the check is drawn, and for that bank to make payment at its 
own Federal Reserve Bank. Each transaction is settled on the 
books of the Federal Reserve Bank if it is entirely within this 
Federal Reserve district, or by telegraph between the Federal 
Reserve Banks if the transaction is between two Federal Reserve 
districts. Thus time is saved not only by the expeditious routing 
of checks to banks upon which they are drawn, but by the tele- 
graphic settlements between Federal Reserve Banks, described 
on page 43. The check collection service is rendered without charge. 

A modification of this plan, which makes a still further saving 
of handling and time, has been the arrangement by which member 
banks are allowed to send checks for collection directly to the 
Federal Reserve Banks of other districts. This privilege is being 
increasingly availed of. In the last year 150 member banks in this 
district sent checks amounting to $11,955,000,000 directly to other 
Federal Reserve Banks and 582 member banks in other districts 
sent checks amounting to $8,663,000,000 directly to this bank. 

The 1920 check collection operations are compared with those of 
previous years on the next page. The number of checks collected 
or routed for collection by the Federal Reserve Bank of New York 
was 17 per cent. greater than in 1919. At the end of the year 508 
banks of this district were using the check collection facilities as 
compared with 375 on December 31, 1919. Additional details of 
the year’s operations are given in the appendix, page 79. 
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Items Handled Amount 


Period 


6,841,364 5,160,192,000 
19,408,179 20,104,527,000 
35,349,601 42,581,833,000 
74,463,917 56,540,748,116 


1,262,211 suman $1, 334,015,772 
| 
87,036,424 | 55,325,112,827 





The largest number of checks handled in a single day was 327,000 
on October 14, immediately following the Columbus Day holiday. 
The transit department, which receives, sorts, records and sends to 
their destinations the checks which are deposited for collection, 
operates 24 hours a day. The day force has consisted on the 
average of about 300 clerks and the two night shifts combined have 
numbered about 100. Although the number of checks presented 
for collection in 1920 increased, it was possible through better 
training and organization to make a slight reduction in the staff of 
the transit department. 


Additions to the Par List 


The list of States within which checks on every bank can be 
collected at par was increased by eleven during 1920. At the close 
of the year all banks in forty-one States, together with about 40 
per cent. of the banks in the remaining seven States, were remitting 
at full face value for all checks drawn on them and presented for 
payment by Federal Reserve Banks. These banks aggregated 
28,768, or more than 94 per cent. of the 30,500 banks of the country; 
and the only States in which there were banks not remitting at par 
were Alabama, Florida, Georgia, Louisiana, Mississippi, South Caro- 
lina and Tennessee. 


Extension of Local Clearing Houses 


In 1920 the Northern New Jersey Clearing House Association 
was established by a majority of the banks in Jersey City and 
Hoboken and by several banks in Newark, Bayonne and nearby 
cities. It performs for these banks the functions of a city clearing 
house. It has effected a saving of two or more days in the time 
required for the collection of checks drawn on its members, and 
the Federal Reserve Bank of New York gives immediate credit for 
checks which can be cleared through it. 

The organization on December 31 had 17 banks and trust com- 
panies as members and 6 as associate members. Its meetings are 
held in a room at 37 Liberty Street, New York, provided by the 
Federal Reserve Bank. The daily clearings of the association at 
the close of the year averaged about $4,000,000, of which this bank 
presented about $3,000,000. 
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Arrangements were made during the year whereby members of 
the clearing house associations of Elmira, N. Y., and Binghamton, 
N. Y., settle their balances daily by wire on the books of the 
Federal Reserve Bank. This arrangement has resulted in a settle- 
ment which provides actual reserve money instead of a settlement 
which consisted in the acceptance of a check drawn on some other 
bank. It has eliminated risk and reduced float. 

The one-way clearing arrangements with Bronx and with Brooklyn 
banks were maintained during the year. During the year the 
volume of checks presented by this bank against Bronx banks was 
$1,308,000,000 and against Brooklyn banks was $1,650,000,000. 
Settlements for these checks are made in Federal Reserve funds on 
the day on which they are presented. 


Note and Coupon Collections 

During 1920 the Federal Reserve Bank handled for collection 
227,262 notes and drafts payable in New York City, as compared 
with 99,978 in 1919, an increase of 127 per cent. Notes and drafts 
on places outside of New York City numbered 336,552 as compared 
with 146,037 in 1919, an increase of 130 per cent. The collection 
of matured bonds and coupons totaled $60,115,335 in 1920 as 
compared with $39,748,000 in 1919, an increase of 51 per cent. 

No charge is made by the Federal Reserve Bank for its services 
in collecting these non-cash items, other than a charge of fifteen 
cents per item in certain cases where notes or drafts are returned 
unpaid. But where a charge is made by the collecting bank it is 
passed back to the depositing bank. About 86 per cent. of the 
items payable within this district outside of New York City were 
collected at par and where charges were made the average rate was 
1-12 of 1 per cent. on the face value of the notes or drafts. Of the 
items payable outside this district about 90 per cent. were collected 
at par, and charges, when made, averaged about 1-13 of 1 per cent. 


Gold Settlement Fund 


The settlement of balances between Federal Reserve Banks is 
accomplished through the medium of the gold settlement fund, 
which by law is operated by the Federal Reserve Board and is 
lodged with the Treasurer of the United States. This fund consti- 
tutes part of the gold reserves of the Federal Reserve Banks and 
payments between them are made by debiting or crediting their 
respective portions of the fund. At the close of the year the total 
amount in the fund was $356,244,000, of which $36,435,000 was 
to the credit of this bank. 

Transactions cleared through the gold settlement fund include 
not only the balances between Federal Reserve districts on check 
clearances, but transfers of funds for the account of the United 
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States Treasury and of member banks and their customers, redis- 
counts and sales of acceptances between Federal Reserve Banks, 
redemptions of Federal Reserve notes and other transactions. 
The volume of settlements made each day through the fund now 
averages about $300,000,000. 

The increased volume of inter-district transactions is shown in 
the following aggregate settlements of the Federal Reserve Bank of 
New York made through the gold settlement fund in each year 
from 1915 to 1920: 


Reena esa ae xaos $556,432,000 


BONG. occas eaeeowttns 2,335,225,000 
PMs area hws eaten s 17,118,917,000 
RO S00. ciate mc ainWagtes 32,935,576,000 
ERR a oe ced viaelns as 41,932,723,000 
ROU ce aialhein Seis ined 48,840,900,000 


The volume of settlements made through this fund between the 
Federal Reserve Bank of New York and each of the other Federal 
Reserve Banks during 1920 is shown in the appendix, page 81. 


Telegraphic Transfer System 


Through the gold settlement fund and the private wires con- 
necting the various Federal Reserve Banks, it is possible to make 
payments between widely separated parts of the country, imme- 
diately, at par and without cost. This service is used by the 
Treasury, and by member banks for the convenience of themselves 
and their customers. 

The growth of its use is shown by the following table which gives 
the number of transfers made by this bank each year from 1916 to 








*1920. 
Year Number Amount 
RONG (oinie Months). o.oo. bce ecce esses 2,971 $484,500,000 
Me a AT, Oe, tra at US canich tinh osebiorre es Siar RO 10,302 6,768,400,000 
ROR RN ahs cil eed x iors SYS ene eae 39,099 19,384,371,849 
REE Nod 8 oa 0-Braatecnats- yi dni ain ature vine 4e eee 82,321 18,245,250,181 
RRR i ihr ett tices ag aire ava reek ties eee 147,302 17,021,509,734 


Although the number of transfers during 1920 was nearly double 
the number during 1919 the amount was smaller. This is due in 
part to a decline in the amount of transfers of United States Treas- 
ury funds between Federal Reserve Banks. An increasing number 
of banks has been making use of this service. In January, 1920, 
the number of telegraphic transfers averaged 363 a day and in 
December 712. 
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RELATIONS WITH BANKS 


Visits and Conferences 


In 1920 the work of the member bank relations department 
was developed and its travelling representatives made more than 
1,000 visits to member banks outside of New York City. In addi- 
tion, officers of member banks outside of New York City were 
invited, in groups of about 30, to spend a day at the Federal 
Reserve Bank, examining its facilities, suggesting improvements 
in its service, and discussing problems of bank operation and policy. 
During the year 369 member and 22 non-member banks were 
represented at these conferences. 





Through these visits and conferences opportunity was found to 


effect a better understanding of the relations of this bank with 
its members, and of the proper use of its credit facilities. They also 
resulted in a more general use of its other services. The increase, 
during the year, of about 200 in the number of banks using the 
transit department, as well as the increased volume of currency 
shipments, of securities deposited for custody and of security 
transactions cleared is directly attributable to the contacts thus 
maintained. 
Purchasing Acceptances for Country 
Member Banks 


Especially effective has been the work of this department in 
educating country member banks to avail themselves much more 
freely than heretofore of the services of this bank in purchasing 
bankers acceptances. This service was opened to out-of-town 
member banks in 1919. During that year 873 acceptances, aggre- 
gating $8,199,947 were bought for 38 member banks. In 1920, 
4,825 acceptances, aggregating $42,424,017 were bought for 230 
member banks, mainly the smaller of the country institutions. 

Purchases for member banks are made on their order, either of 
particular bills or of an approximate amount of given maturities of 
such names as this bank buys for its own account. Such bills always 
bear a banking indorsement other than that of the acceptor, and 
are three-name paper of the class to which this bank’s own pur- 
chases are confined. Paper bought for member banks is held, if 
desired, for their account, for collection or such other disposition as 
they may direct. No charge is made for this service. 

These purchases were of substantial benefit in developing a 
broader discount market. A number of banks which began by 
buying bills through this bank have since become regular buyers 
for their own account directly from dealers, also at their discretion 
taking unindorsed bills at slightly higher rates. In time the present 
service offered by this bank may become unnecessary. 








FEDERAL RESERVE BANK OF NEW YORK 45 
Monthly Review of Credit and 


Business Conditions 


Throughout the year this bank, like other Federal Reserve Banks, 
has published for circulation among the bankers and business men 
of the district a Monthly Review of Credit and Business Conditions. 
The Review is an outgrowth of the reports which had been sent 
monthly by the Federal Reserve Agent to the Federal Reserve 
Board, for its information. It is a summary of important financial 
and industrial developments based upon personal inquiry and upon 
analysis of current banking and business statistics. From time to 
time it also contains informative statements on the operations of 
the Federal Reserve Bank. 


Relations with Banking Departments 


As in previous years, the relations with the office of the National 
Bank Examiner in this district and with the banking departments 
of the States of New York, New Jersey and Connecticut, were of 
the most cordial nature. Mutual advice and assistance have been 
given wherever requested and our examiners participated with the 
State authorities in the examination of nearly one-half of the State 
bank members. In a number of cases in which member banks 
were temporarily embarrassed by heavy withdrawals, the presence 
of officers of this bank cooperating with the bank examiners, coupled 
with the ample supply of currency which membership in the Federal 
Reserve system assured, had an undoubted effect in restoring 
confidence and a cessation of the withdrawals. 


Fiduciary Powers and Other Authorities 


There were 29 additions in 1920 to the list of National banks in 
the district exercising fiduciary powers under authority of the 
Federal Reserve Board granted in accordance with the amendment 
to the Federal Reserve Act approved September 26, 1918. Three 
National banks, which had received authority previously to exer- 
cise some of the powers, received additional authority in 1920. 
A list of all banks in the district thus far authorized appears in 
the appendix, page 82. 

Banks in this district which have received permission to accept 
drafts and bills of exchange up to 100 per cent. of their capital 
and surplus are listed in the appendix, page 86. 
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Bank Changes in 1920 


At the close of the year the banks of the Second Federal Reserve 
District (exclusive of savings banks), classified according to their 
charters, whether National or State, and also according to mem- 
bership in the Federal Reserve system, were as follows: 








1919 1920 
Type of Bank 
Non- | Per Cent. Non-_ | Per Cent. 
Members | Members | Members | Members |Members | Members 
National banks..... 636 wees 100 649 als 100 
State banks......... 44. 197 18 Si 203 20 
Trust companies .... 78 125 38 83 124 40 


BNNs ss:5.5' 510% 758 322 70 | 783 327 71 


Changes in the table given above from a similar table printed a 
year ago are accounted for as follows: 





Total number of banks in the district, January 1, 1920................. 1,080 
New National banks established during the year....................0. 23 
New State institutions established during the year..................... 25 
MMs tae coe cota acd ha ata ere ocher by eine mearbeeea eke tance Si 1,128 
National banks absorbed by State institutions................... 2 
State institutions absorbed by other State institutions............. 8 
State institutions liquidated............... iia HaHa a LAM eae 1 
National banks consolidated with other National banks........... 7 
eID aus SS rk a Oba oe Rasa ence Ne win eae e a mentees 18 
National banks converted into State institutions................. 5 
State institutions converted into National banks...... eer ee 4 
State institutions converted into another type of State institution.. 2 
Total number of banks at the end of the year................... 1,110 


Membership of State Institutions 


The number of State banks and trust companies which are 
members of the Federal Reserve system, increased from 122 to 
134 during the year. Nineteen State institutions were admitted 
to membership; three withdrew from membership; six were con- 
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solidated into three, and one trust company was converted into a 
National bank, making a net increase of twelve in the list of State 
institution members. 


The new members in 1920 were as follows: 


Month Bank or Trust Company Location bee ae 1920 
January... ..| Bank of Bogota. ...66i.6 50055 Bogota, Ne Di s3..0< $492,123.01 
February. ..} The Peoples Trust Co. of Malone.| Malone, N. Y...... 3,084,088.82 

Bank of Coney Island.......... Brooklyn, N. Y....| 3,493,646.82 

The Marine Trust Company of 
Neo sia 2 gard eotese sos oa Buffalo, N. Y...... 133,705,445.98 
State Bank of Shortsville....... Shortsville, N. Y... 367,709.64 

Bank of Hasbrouck Heights... .. Hasbrouck Heights, 

IN Res asraa si ccdrerars 304,727.02 
Industrial Bank of New York...| New York, N. Y...| 6,883,897.81 

March..... The Merchants Bank of the City 

GE INOW MOR cc. 6 ic ee ceece New York, N.Y... * 

The American Bank of Lacka- 
WHER ter otals a cater e es eo: Lackawanna, N.Y.. 779,574.47 
The State Bank of Belmont..... Belmont, N. Y..... 546,621.87 
City Trust Co. of Newark...... Newark, N. J...... 3,221,622.19 
Peoples Bank of Hamburg...... Hamburg, N. Y....} 1,646,118.94 
North Side Bank of Brooklyn...| Brooklyn, N. Y....| 8,263,470.95 
 . e DOMRINE: PROSE COs. oicicicsic cave Dunkirk, N. Y..... 1,259,778.39 
August..... Bank of Blasdell.............. Blasdell, N. Y...... 183,933.06 
Septemher..| The Ridgewood Trust Company.| Ridgewood, N.J...| 2,421,197.27 
October. ...| Lewis County Trust Company. .| Lowville, N. Y..... 1,008,305.90 
December. .| Orleans County Trust Company.| Albion, N. Y....... 775,931.61 
Fidelity Trust Company....... Newark, N.J...... 31,177,268.76 





*Consolidated with Bank of the Manhattan Company, New York City. 


The 134 members represent 33 per cent. in number and about 

80 per cent. in resources of the State banks and trust companies 

in the district which have sufficient capital to make them eligible 

for membership. In both of these respects the Second Federal 
Reserve District eontinues to lead all other districts. 


ww ‘FF 


<i ' 
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FOREIGN RELATIONS 


Relations with foreign central banks entered into prior to 1920 
have in some cases been further developed during the year and 
certain additional arrangements have been effected. A summary 
of the operations carried on in accordance with them is as follows: 


Bank or ENGLAND:—In 1919 the Federal Reserve Bank of 
New York, acting for all Federal Reserve Banks, purchased from the 
United States Grain Corporation about 730,000,000 German gold 
marks, equivalent to about $173,000,000, which was forwarded 
from the Continent to the Bank of England and by it reduced to 
bars and held earmarked for the account of this bank. During the 
latter part of 1919 and the early part of 1920 the amount of this 
earmarked gold was reduced to $111,458,044.95 by sales to banks 
and bankers desiring to ship gold from New York to various parts 
of the world in settlement of trade balances. But as such sales 
had practically ceased by mid-summer it was decided to bring the 
balance of the gold to New York. The shipments were undertaken 
by the Bank of England. They began on September 22, and the 
last consignment arrived in New York on November 12. The gold 
was deposited in the New York Assay office for credit to the twelve 
Federal Reserve Banks and is being re-melted and re-assayed. 
When this gold reached London from the Continent in the autumn 
of 1919 it was included in the reserves of the Federal Reserve 
Banks, consequently its subsequent importation to the United 
States had no effect upon the reserve position of the Federal 
Reserve Banks. 


Bank oF France:—No change has occurred in relations with the 
Bank of France, but the services of this bank were availed of in 
consummating certain parts of the transaction for the repayment 
of France’s share of the Anglo-French loan, which matured on 
October 15, 1920. In these transactions this bank acted in behalf 
of all the Federal Reserve Banks. 


Bank oF JAPAN:—The relations between the two institutions 
have been more active during the past year. An agreement has 
been effected covering mutual accounts and investments, in accord- 
ance with which operations have been conducted in this market. 


Dr NEDERLANDSCHE Bank:—The active relations of a year ago 
have continued, and this bank acts in many particulars in the 
capacity of correspondent of de Nederlandsche Bank for the 
conduct of its transactions in New York. 
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De Javascue Banx:—The arrangement effected in April, 1919, 
t relating to deposits in current account, investments, collections and 
the earmarking of gold, has continued in active operation. The 
Federal Reserve Bank of New York has formally appointed de 
Javasche Bank its agent and correspondent in Java, and in turn 


has acted during the year as New York agent and correspondent 
of de Javasche Bank. 


<0 ae See ERE AER RRR 


Bank or Spain:—The account opened with the Bank of Spain 
in 1919, in connection with the payment of the peseta credit 
arranged by the United States Treasury was closed when the last 
| instalment of the credit was retired in March, 1920. 


ARGENTINA:—During 1920 the account of the Argentine Govern- 
ment with the Federal Reserve Bank of New York, opened in 1918 
under an agreement between the United States and Argentina for 
the stabilization of exchange, was closed by a gradual withdrawal 
of the deposits, thereby avoiding, to the extent of such deposits, 
shipments of gold by Argentina to the United States in payment of 
adverse trade balances. 


Gold Imports and Exports 


During the past year gold imports amounted to $428,744,000 
and exports to $322,091,000. The imports, however, included 
$111,500,000 of earmarked gold which had been held for the Federal 
Reserve Banks by the Bank of England. 

The table below shows imports and exports classified according 
: to the principal countries of source and destination. 




















Imports Exports 
baa ponennees 
Country Amount | Per cent. Country Amount | Per cent. 
000's of Total 000's of Total 
omitted omitted 
England.......... $274,982 OO | Mili occu $101,299 31 
it Ps Oct ess 48,739 1l Argentina....... 89,995 28 
Oe 34,196 8 Hongkong....... 31,497 10 
Hongkong........ 30,192 ¢ 2 eer. 28,287 9 
Other countries... . 40,635 10 Rest of Asia. .... 27,811 9 
Other countries... 43,202 13 
ROME hc cnegt $428,744 100 OWN s iecicazs $322,091 100 
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ORGANIZATION OF THE BANK 


The new plan of bank organization described in the report for 
1919 was developed in further detail during 1920. On September 
1 an organization manual was published setting forth in text and 
diagrams the duties of the officers of the bank and the functions of 
each department, division and section. The definite allocation of 
duties to department heads and the concentration of responsibility 
upon them for the conduct of regular business have been found 
to be effective in carrying forward the daily work of the bank. 


Board of Directors 


The board of directors met weekly throughout the year and the 
executive committee daily, except on Saturdays and _ holidays. 
Other committees of the board held meetings as occasion required. 

To fill a vacancy in the board of directors caused by the resig- 
nation of William B. Thompson, Class B director since 1914, a 
special election was held in the spring of 1920, which was partici- 
pated in by member banks having capital ranging from $201,000 
to $1,999,000. Richard H. Williams, of Madison, N. J., of the 
firm of Williams & Peters, coal merchants doing business at No. 1 
Broadway, New York City, was elected, receiving all votes cast, 
and took his place in the board on June 1. 

In the usual autumn election, Mr. Williams and Robert H. 
Treman, of Ithaca, N. Y., Class A director since 1914, and senior 
deputy governor during the war, were both re-elected directors for 
three-year terms from January 1, 1921. The Federal Reserve Board 
reappointed William L. Saunders, of Plainfield, N. J., a Class C 
director for a three-year term, beginning January 1, 1921, and 
redesignated Pierre Jay chairman of the board and Federal Reserve 
Agent for 1921. 


Member of the Advisory Council 


At their meeting on January 7, 1920, the directors re-elected A. 
Barton Hepburn, Chairman of the Advisory Board of the Chase 
National Bank, as the member of the Federal Advisory Council 
from the Second Federal Reserve District for the year 1920. 


Officers and Staff 


The managing committee, composed of the governor, the chairman 
of the board and certain of the general and senior officers of the 
bank, has met four times a week throughout the year to pass upon 
administrative policies and matters relating to the general business 
of the bank. 
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In the absence of Governor Strong, who was away on leave the 
entire year, J. Herbert Case, deputy governor, was appointed by 
the directors acting governor. On May 19, the directors elected 
as deputy governors of the bank, George L. Harrison, then general 
counsel of the Federal Reserve Board, and Edwin R. Kenzel, then 
controller of investments and a member of the staff of the bank 
since its establishment. Edward H. Hart was elected general 
counsel of the bank on February 18. On November 8, Channing 
Rudd, controller of the Government Loan Organization, died very 
suddenly. He had been a member of the official staff of the bank 
since 1918, and had since September 2, 1919, conducted, with 
marked ability and singleness of purpose, the various activities of 
the bank which had been entrusted to him. 

While the total volume of the work of the bank was greater in 
1920 than in 1919 the number of employees was slightly reduced. 
At the end of 1920 there were 2,936 employees as compared with 
2,962 in 1919. A larger volume of work, or the consolidation of 
allied groups, caused increases in the personnel of the service 
department, particularly the stenographic and protection services; 
of the cash department, where additional money counters and 
handlers of coin and bullion were required; of the collection depart- 
ment, where a larger force was needed to handle country collec- 
tions; and of the statistics department, with which were merged 
several groups of employees formerly attached to other depart- 
ments. These increases, partly accounted for in the absorption of 
the Subtreasury, fifty-one of the employees of which were taken 
over by the bank, were more than offset by decreases in other 
departments. A table showing the number employed in each 
department on December 31, 1919, and December 31, 1920, is 
inserted in the appendix, page 87. 

The reduction in the size of the staff was made possible by the 
careful selection and training of new employees, by the re-assign- 
ment of duties to old employees so that each might be engaged in 
work for which he was best adapted, and by the loyal cooperation 
of the staff in all efforts to secure greater efficiency, despite the 
difficulties inherent in the present constricted space and widely 
scattered offices. Furthermore, during the year overtime work 
was practically eliminated. 

The directors, with the approval of the Federal Reserve Board, 
authorized quarterly payments of extra compensation during the 
year to all employees receiving annual salaries of $5,000 or less, in 
order to provide for the increased cost of living. These payments 
were made as an emergency measure and their continuance in 
whole or in part will depend upon the cost of the necessities of life 
in the future. The group insurance plan by which each employee 
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is protected to the amount of one year’s salary up to the sum of 
$3,000 remained in effect. In December, 1920, more than $4,- 
000,000 of insurance was being carried. The premiums on $3,500,000 
of this amount were paid by the bank and the premiums on the 
balance were paid by the bank and reimbursed to it by the Govern- 
ment. During the year $19,140 was paid to the beneficiaries of 
12 deceased employees. 

The medical division of the personnel department examined 
about 1,000 applicants for positions during the year, rejecting 5 
per cent. because of physical defects. The division also gave 
medical advice and first aid treatment to employees. The other 
work of the personnel department has been supplemented by the 
Federal Reserve Club, an organization embracing nearly all of the 
bank’s employees, which has published the Federal Reserve Club 
Magazine and in addition to various recreational and athletic 
activities has carried through a schedule of courses on banking 
and finance, and organized a plan of co-operative purchasing. 

The cafeteria served 227,000 meals during the year to the women 
employees at an average cost to them of 33 cents. 


Bank Premises 


A sketch of the elevation of the proposed new bank building is 
shown as the frontispiece of this report. The site of the new build- 
ing, which will cover some 46,000 square feet, is in the plot bounded 
by Nassau Street, Maiden Lane, and Liberty Street. The section 
shown in the sketch is the corner at Nassau and Liberty Streets 
and includes the main entrance to the building, which will be on 
Liberty Street. During the year the high construction costs and 
the conditions prevailing in the building trades made it seem 
unwise to proceed with the actual work of erecting so large a 
building. Nevertheless, the commissioned architects, Messrs. York 
and Sawyer, working with the building committee of the board of 
directors, the planning committee composed of officers of the bank 
and the consulting architect, have made substantial progress in 
determining the principal features and arrangements of the building. 

In the spring of 1920 the directors and officers matured a plan 
which had been long under consideration, for the purchase of a 
piece of land for the erection of a fireproof storage and warehouse 
building to house the stationery and supplies of the bank and the 
ever-growing volume of its files and records. While the land 
purchased for this purpose, at the corner of Gold Street and Maiden 
Lane, is within a block of the site for the new bank building, its 
cost per foot was less than half the cost of the latter. The area is 
about 13,300 square feet. 








New Storage Building under erection at Maiden Lane and Gold Street 
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An eight-story building is now being erected on this property by 
the architects, Messrs. York and Sawyer, and the contractors, 
Messrs. Marc Eidlitz & Son, who have been commissioned to build 
the bank building. It is expected that the storage building will be 
ready for occupancy late in the spring of 1921. In addition to 
providing much needed additional storage space and enabling the 
records now stored in Brooklyn to be brought near the bank, the 
upper floors of the storage building will make it possible, during the 
construction of the main bank building, to take care of the several 
hundred employees of the bank now housed in old buildings on the 
site of the bank building. 

A photograph of the storage and warehouse building is shown 
opposite the preceding page. 
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BUFFALO BRANCH 


The Buffalo branch of the Federal Reserve Bank of New York 
was opened on May 15, 1919. Its operations, which were described 
in last year’s report, were designed to make the facilities of the 
Federal Reserve system more readily available to the banks in the 
ten most western counties of New York State. 

The number and resources of member banks in the Buffalo 
branch territory at the time of organization of the branch and at 
the end of 1920, were as follows: 





State Banks and 


National Banks Trust Companies 


May 15, 1919} Dec. 31, 1920 | May 15, 1919 | Dec. 31, 1920 


ee OT 60 9 21 
Capital and Surplus... .} $16,151,300 | $17,373,000 $7,657,500 $33,115,000 
Total Resources........ 181,516,000 180,972,000 91,471,000 327,400,000 


The Buffalo branch as originally organized, did not carry the 
accounts of any banks in its territory, and it was optional with them 
whether they should deal with the Buffalo branch or with the main 
office in New York. But in 1920 the accounts and discounts of the 
member banks in the city of Buffalo were transferred from New 
York to the branch office; so that their relations with the Federal 
Reserve Bank of New York are all through the Buffalo branch. 
The accounts of ‘the banks in the territory outside Buffalo are still 
carried at the New York office, and the transactions which the 
branch may have with them are reported in detail by wire. Checks 
received by banks in the city of Buffalo are usually deposited in 
the branch for collection, but it is still possible for them, as for other 
banks in the branch territory, to send checks to the main office 
for collection, subject to the time schedule which controls all 
checks collected through the New York office. 

The transfer of accounts of the Buffalo banks on May 1 resulted 
in placing with the Buffalo branch reserve deposits of $17,213,000 
and deferred credits of $3,444,000. On July 1 discounts amount- 
ing to $55,652,000 were transferred to the branch, and all loans 
to Buffalo banks have since been made at the branch, subject to 
final approval by the directors of the Federal Reserve Bank of 
New York. 











Il 
FISCAL AGENCY OPERATIONS 


T the conclusion of the Liberty and Victory loans in 1919, the 

A operations which this bank performed as fiscal agent of the 

United States underwent a material change. The organiza- 

tion which had successfully carried through the work of selling these 

securities in this district dissolved, and the operations of the bank 

were concentrated on the exchange and conversion of bonds and 
notes, rather than on their sale. 

The sale of Treasury certificates of indebtedness continued; but 
the declining needs of the Treasury for funds and the growing 
public recognition of the value of certificates of indebtedness for 
temporary investment, established a demand which facilitated their 
distribution and largely reduced this bank’s function, as the district 
selling agency of the Treasury, to that of handling the recurring 
issues. Offerings of certificates of indebtedness in 1920, after the 
first few issues, were very largely oversubscribed; the proportion 
held by private investors constantly increased; an active outside 
market developed; and at the close of the year all but one of the 
outstanding issues were selling at or slightly above par. 


Certificates of Indebtedness 


Issues during 1920 of certificates of indebtedness, other than 
Pittman Act and special certificates held by Federal Reserve Banks, 
were about one-third of the volume issued in 1919, and the amount 
outstanding throughout the country on December 31, 1920, was 
$2,317,000,000 as compared with $3,262,000,000 on December 31, 
1919. 

Since 1917, when certificates of indebtedness were first issued, 
the amount sold throughout the country has been about $30,000,- 
000,000, of which about 43 per cent. were sold by the Federal 
Reserve Bank of New York, as is shown in the following table. 


Total Sales in Sales in Per cent. Sold in 

Year United States Second District | Second District 
RNS cyte sin eae Pergo mee $3,880,570,000 $2,422,075,500 62.4 
IN a9) iy wos ovrard av akaala iene ac ahs 10,742,094,000 4,091,260,000 38.1 
REE iiatairaterecae aoe aes 11,246,820,500 4,506,155,500 40.1 
MR ard alarcara cs Amt uae aia ae 3,939,832,500 1,716,680,500 43 .6 


EGMEE erate dan wea $29,809,317,000 | $12,736,171,500 42.7 


By) 
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The figures showing the percentage sold in this district in 1920 
do not, however, reflect the intensity of the demand. Allotments 
made by the Treasury, particularly in recent issues, were customarily 





much below the subscriptions received. To the two issues dated 
December 15 the aggregate subscriptions in this district amounted 
to $413,000,000, which was slightly more than the amount requested 
by the Treasury from the whole country. 


MILLIONS 
OF DOLLARS 
2500 


2000 


1000 


500 








1918 1919 1920 


Amount of Certificates of Indebtedness outstanding in the Second Federal 
Reserve District (entire black and white area) and amount held by reporting 
banks (black) 


It has become more and more apparent that certificates of 
indebtedness are passing from the possession of the banks into the 
hands of private investors. The foregoing diagram shows the pro- 
portion that the amount of certificates of indebtedness held by 112 
banks reporting regularly to the Federal Reserve Bank has borne 
to the total amount sold in this district and not matured. Since 
these banks represent about 77 per cent. of the banking resources 
of the district and include the banks most likely to be in possession 
of certificates of indebtedness, it may fairly be assumed that the 
major part of the certificates not in their possession is held by 
individual investors. The amount of certificates pledged with the 
Federal Reserve Bank as collateral for loans has also declined to a 
marked degree. The following table gives comparative figures 
for successive half-yearly periods, showing the proportion the 
amount owned by the reporting member banks, and the amount 


| 
HELD BY REPORTING BANKS 
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pledged with the Federal Reserve Bank of New York, bore to the 
total amount sold in this district and not yet matured on the 
respective dates. 





‘ Pledged with Federal 

Period Owned Hassrve Hak 
WiGRie Gh Tey, Be ooh oss sess cieneisre dei 51.9 per cent. 9.6 per cent. 
BORNE VO IOC BOE cs: ves Sawa eeeen 38.6 per cent. 18.1 per cent. 
Jan. to June, 1919......... sen fare aets 37.4 per cent. 15.2 per cent. 
SUEY TOGO, MOND book k cinco chee teed 25.8 per cent. 12.8 per cent. 
Wer, 0: Wane TOL i ios eons cewernes 20.8 per cent. 14.5 per cent. 
TONY 10 DGG: 1920.6 soe ices cariwivens 16.5 per cent. 11.5 per cent. 


The issues and allotments in 1920, the amounts outstanding 
week by week compared with the amounts held by the 112 reporting 
member banks, and the volume of certificates redeemed during the 
year are shown in the appendix, pages 89 to 92. 


Government Deposits and Disbursements 


Banks subscribing for certificates of indebtedness commonly 
continue to pay for them by book credit—that is, by opening an 
account in favor of the Federal Reserve Bank of New York as fiscal 
agent of the United States. The banks pay 2 per cent. interest on 
such deposits which are drawn upon ratably by the Federal Reserve 
Bank on the instruction of the Treasury Department as funds are 
required, usually twice each week. As in previous years, this method 
of handling the proceeds of sales of certificates of indebtedness, 
which has been more fully described in former reports of this bank, 
prevented these large transactions from becoming a disturbing 
element in the money market. The largest amount on deposit 
with qualified depositaries in 1920 was $384,330,000 on January 7, 
and the smallest was $8,045,000 on December 13. The largest 
amount of securities in the vaults of the bank and in the hands of 
custodians pledged as collateral against these deposits was $551,- 
828,000 on January 8. There was a notable increase in the propor- 
tion of commercial paper to the amount of Government obligations 
so pledged. 

Receipts of taxes were deposited directly with this bank by the 
collectors of internal revenue in this Federal Reserve district, and 
were used for the redemption of maturing certificates of indebted- 
ness and for other Government purposes. 

Aside from checks drawn in redeeming certificates of indebted- 
ness, the payment of coupons, etc., more than 9,500,000 miscel- 
laneous Government checks were handled, aggregating $2,407,- 
000,000. This was a marked decrease from the total handled 
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during the years of war activity. In 1918 more than 11,000,000 
Treasury checks amounting to about $5,000,000,000 and in 1919 
nearly 13,000,000 checks amounting to $4,300,000,000 were handled. 
The totals for each month in 1920 are given in the appendix, page 93. 


Exchange and Conversion of Government Bonds 


In March, 1920, the Treasury Department began to supply, 
issue by issue, permanent bonds for the temporary bonds which 
had been sold to the public during the Liberty and Victory loans. 
In this district the exchange was carried on by the Government 
Bond department of the Federal Reserve Bank, through which 
the original issue was conducted. In addition, this department, as 
has been described in previous reports, continued to conduct the 
conversion of Liberty bonds and Victory notes from one issue to 
another, where authorized, and their exchange from one denomina- 
tion to another, as well as certain operations connected with their reg- 
istration. The size of these operations appears from the following 
summary. 





Transaction Pieces Value 
Temporary bonds received for exchange or conversion...| 7,085,889 | $2,343,301,950 
Permanent bonds received for exchange or conversion...| 2,276,373 995,932,350 
Temporary bonds delivered on exchange or conversion. . 340,291 402,039,450 


Permanent bonds delivered on exchange or conversion...| 5,219,048 2,904,898,100 
PN ee OE edn erin iar eat anc ai acre titers 14,921,601 | $6,646,171,850 


By far the largest operation was the exchange of temporary for 
permanent bonds. To facilitate this work the practice was inaugu- 
rated of supplying banks in the district with permanent coupon 
bonds on consignment so that they might make exchanges for 
their customers. Altogether 325, or about one-fourth of the banks 
of the district, have taken advantage of this arrangement. Perma- 
nent bonds of all issues except the Fourth 414s were available prior 
to December 31, and permanent bonds of this issue were ready on 
January 5, 1921. 

The marked tendency noted a year ago for bonds of the $50 and 
$100 denominations to be offered for exchange into bonds of higher 
denominations was again evident in 1920. 

The demand for registered bonds showed some increase during 
the year. The mechanism of registration has been accelerated, so 
that the average time now required is about three weeks. Records 
of bond registration are maintained in the Treasury Department 
at Washington and the function of the Federal Reserve Bank is 
limited to the receipt and delivery of the bonds. 
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The payment of coupons from Government bonds, Federal Farm 
Loan bonds and War Finance Corporation bonds increased to some 
extent in 1920. Over 31,000,000 coupons have been paid, aggre- 
gating over $295,000,000. 


Partial Payments Completed 


The success attained in selling on a weekly payment plan 
Third and Fourth loan Liberty bonds and Victory notes, and the 
methods employed in handling a total of some 2,400,000 separate 
accounts in New York City, have been referred to in preceding 
reports. The period through which payments were made on 
Victory notes expired on April 10, 1920, and on July 30 the associa- 
tion of New York City banks which had been organized to finance 
such small-instalment subscriptions was dissolved. Although these 
institutions assumed a maximum underwriting liability for the three 
loans amounting to $320,000,000, they were actually called upon to 
advance but about one-quarter of that amount, or $85,330,417. 

Of all the Liberty bonds and Victory notes sold to subscribers 
under the partial payment plan 90 per cent. were fully paid. The 
following table summarizes the operations of receiving payments. 


Pieces Sop Estimated 

scieanipeetclaguentnaiisiiititiasiae ae 

_ ‘Period $50 $100 | $500 | Total Individual 
siiatiaamnisnen Acacias deiieasenaea ee matings tate a ee 
on ois oi 12 mos. | 698,608 | 138,139 | ...... 836,747 | 36,550,000 
OR se us 6mos. | 699,184 | 98,844 | |... 798,028 | 18,000,000 
Victory... . 12... 12 mos. | 633,377 | 156,508 | 7,781 | 797,666 | 35,500,000 
Total..................| 2,031,169 | 393,491 | 7,781 | 2,432,441 | 90,050,000 





Education in Saving 


The organization established after the close of the Victory loan 
in 1919 to carry on the continuing saving and sales campaign of 
the Treasury Department confined its activities in 1920 to the sale 
of thrift and savings stamps and Treasury savings certificates, and 
the carrying forward of education to encourage saving, with a 
particular view to bringing about a wider secondary distribution of: 
Government war loan securities already issued. The methods 
utilized were the preparation of press material and other literature, 
addresses at meetings, and the establishment of Government Sav- 
ings Associations in connection with industrial, school, and women’s 
organizations. Publicity material prepared by the organization 
was carried in the daily press, in about 2,300 weekly and monthly 
publications in this district, and in about 1,000 house organs and 
trade journals. Meetings addressed included those of chambers of 
commerce, Rotary clubs, merchants’ associations, women’s clubs, 
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civic clubs, school teachers’ institutes and employees in industrial 
plants. From January to December, 1920, the Government Savings 
Association plan, according to which members of an association 
agree to purchase thrift stamps or other Government securities at 
regular intervals, was introduced in over 1,400 establishments 
employing over 350,000 persons. 


Government Loan Expenses 


In connection with the five Government war loans, this bank as 
fiscal agent of the United States financed all expenses incident to 
the work in this district, including the expenses of the selling 
organizations and of the fiscal agency departments of the bank 
handling the various issues after sale. The total expenses up to 
December 31, 1920, were slightly less than $12,000,000, as appears 
in detail on page 94 in the appendix. The Treasury Department 
in periodic payments has reimbursed the bank practically in full, 
and there remains out of the total sum, representing some 150,000 
individual payments, about $2,700 for which the Treasury under 
its rules cannot make reimbursement. Steps were taken early in 
1921 finally to clear the accounts. 

The bank continues to advance necessary expenses in connection 
with the activities of the present Government Loan Organization, 
and also the expenses incident to the conversion and exchange of 
bonds, and other fiscal agency operations. 
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Exhibit A 
STATEMENT OF CONDITION 


At the Close of Business, Dec. 31, 1920, and Dec. 31, 1919 


Resources 


Gold and gold certificates................... 


Gold settlement fund 
Gold with foreign agencies.................. 
Total gold held by bank.............. 


Gold with Federal Reserve Agent............ 
Gold redemption fund.................2000+ 


AGU BON TERAVOS. 645.c655.6006 cece ws 
Legal tender notes, silver, etc............... 


NRE IO 6655 al's a oe hw wi 8 398 


Bills discounted for members: 
Secured by Government war “enaeaaan 
Secured by commercial paper. 


Bills bought in open market................ 


Total hilision hand ............6..5.00060. 


i. S:tsovermment bonds... .....4 6.066665 046% 
RONEN MOROE AUDUOS 6. siu. 5-0 risisididiaienine ee nears 


U. S. certificates of indebtedness: 
IMM IRRINED foo. c oa GG Sa ec nleroloaes slab 
Pittman Act 


Total earning OQssete. ..... 66s. cee ess 


RIMM MODERIINOS 6055 coi area cinnnpee Rein wae ais 
5% redemption fund against F. R. bank notes. 
Uncollected items and other deductions from 


= SEMIPMRR SAS ecors ordatunibra hesuars oe oloele Mt 
PANE OUNOT POBOUTOGS 5.6.6.6. o..5 5.50.8. 6 0.5 cainleiece levers 


Dec. 31, 1920 


$132,723,247.12 


45,901,896.46 
1,211,100.00 


179,836,243.58 


254,575,330.89 
39,000,000.00 


473,411,574.47 


144,759,115.20 


618,170,689.67 


454,751,722.52 
416,686,474.82 


416,686,474.82 


113,740,374.53 


985,178,571.87 


1,468,305.55 
50,000.00 


390,000.00 
59,276,090.00 


59,666,000.00 


4,092,497.30 
2,766,360.00 


141,346,433.94 
1,431,316.02 


$1,814,170,174.35 


1,046,362,877.42 


Dec. 31, 1919 


$154,233,758.73 


14,976,859.68 
48,194,795.30 


217,405,413.71 


306,756,215.00 
25,000,000.00 


549,161,628.71 


46,193,650.50 


595,355,279.21 


562,089,842.45 
228,713,445.79 


228,713,445.79 


202,902,609.54 


993,705,897.78 


1,256,800.00 
50,000.00 


8,445,500.00 
59,276,000.00 


67,721,500.00 
1,062,734,197.78 


3,200,626.83 
2,900,000.00 


250,055,887.88 
1,618,195.11 


$1,915,864,186.81 








MN INL RD soe oi ac.s6 oiosoreie ie cataracts hoc oie wee 


SPMD Sor tec od orn aintia Att ictus Grewia wha a ase 


Government deposits. .............000.000e 
Member bank reserve deposits.............. 
Other deposits, including foreign gov't credits. 
Deferred availability items. . . 


OUAN CTORS ODOR o6.0.060 6 oeic bc ce ces 


Federal Reserve notes in actual circulation. . . 

Federal Reserve bank notes in circulation— 
SERRE iis due ako vd us oiels abaseirar aici estat 

OPS SE eee 











Dec. 31, 1920 


$26,372,650.00 


56,414,456.04 


11,297,895.88 
702,431,237.92 
12,133,377.48 
93,318,901.11 


819,181,412.39 


867,480,630.00 


38,833,200.00 
5,887,825.92 


Dec. 31, 1919 


$22,390,750.00 


45,081,932.63 


5,848,393.50 
755,951,452.59 
45,395,971.09 


168,870,359.39 


76,066,176.57 
807,615,970.00 


54,673,000.00 
10,036,357.61 


$1,814,170,174.35 "$1,915,864,186.81 
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Exhibit B 


EARNINGS AND EXPENSES 
For the Calendar Years 1920 and 1919 





























EARNINGS 1920 1919 
MR INMEERCR DY FN 5.6, 55st se Biss sae ee Rw ee $49,839,182.52 | $29,935,910.97 
AOA MANNED NAME 9? eas oo ran eanse seed vs R wh dws she 8,323,050.37 3,326,838.44 
United States securities...................... 1,975,648.96 1,888,497.28 
Deficient reserve penalties (including interest)... 141,664.90 36,405.58 
ROUSE OOo ary oa lie erase Radice Oe Or 245,775.02 144,759.97 
MEGNens COMME ha.icoN eRe wane aeee eee $60,525,321.77 | $35,332,412.24 
CuRRENT EXPENSES 
Expense of operation: 
Assessments: for expenses Federal Reserve 
RNIN cites ine ais melas Sass AeA aaah dial age ae $221,867.58 $181,874.61 
Federal advisory council (fees and travelling 
CUCUNOO NG cieh iacis vie Morte Ha uie deca as 1,200.00 1,150.00 
Governors’ conferences (including travelling 
CEROUMON aoc esie Se ccale hie Ha eee EAN 270.53 316.48 
Federal Reserve agents’ conferences (including 
AUVOUINE CEDGDEOS) 5 6.k.6)s.s cis cccndncewcess 88.63 139.22 
PRE NER aed Keticnk cheek cwae bas 27,525.00 24,345.00 
"PESAVOMING® OXPCHSCGs-<<5 00 cc vinw sce c'c sees 4,650.92 3,384.52 
Salaries: 
GEE ates tas reneis Rake Ree eS 383,759.41 294,794.50 
CEU REIN SE oioicie eee aides eek OR ee ee 3,479,269.85 1,982,807.00 
Special officers and watchmen............. 166,448.33 61,207.51 
PENI RD winx eh a apr re as err 199,212.55 781,297.44 
Officers’ and clerks’ travelling expenses...... 23,743.04 29,014.57 
NURI as och 0 ele a) 00's iki CAE a ee 9,323.47 11,250.00 
NM a oe e a Bvs wie cieirs-conrnie Boe eeer es 301,796.88 290,243.41 
Taxes and fire insurance.................... TRL oe conned ema 
C151 oC een era crtecee ener arrrh chert 32,933.78 32,489.79 
GRD MERIC ctr niaiinetorcne aac aea ene eon as 49,045.21 33,235.36 
URE Seto se cree oe ee cues au eaten 114,779.04 116,071.54 
OURO oie dc sree wins oe me ieee uN 3,956.47 54,395.47 
Insurance and premiums on fidelity bonds.... 26,282.66 98,816.68 
Light, OG MIE POW i. cc tcc e Rewer ee coda 3,076.73 2,859.23 
PPO GM GRARIOMIONY «5 oo ic singe cccensn 270,383.29 236,653.61 
Repairs and alterations... 0... ....600.00s 55,623.39 130,718.37 
Cost of currency shipments to and from mem- 
ber and non-member banks............... 199,478.34 103,904.55 
CREE Gk EEL US AEE On aa se 4m draa Slee 204,161.17 142,250.97 
Total expenses of operation............. 5,782,204.40 4,613,219.83 
Cost of Federal Reserve currency (including 
expressage and insurance) ................ 648,392.46 642,430.43 
Miscellaneous charges, account note issues... . 159,766.27 105,166.64 
Taxes on Federal Reserve bank note circulation 207,401.48 169,514.40 
Furniture and equipment................... 201,490.43 204,013.60 
Total current expemses................. $6,999,255.04 $5,734,344.90 
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Exhibit B—Continued 
EARNINGS AND EXPENSES 


Profit and Loss Account 





1920 


IEE TOT COLT OT $60,525,321.77 
NGA URNIOINOB soi 50: dies vivre eo need disleeeees 6,999,255.04 
Current net earnings................... $53,526,066.73 
Additions to current net earnings on account of: 
Special reserve previously set aside...... 200,000.00 
Assessment for expenses of Federal Reserve 
Board previously charged to profit and 
BR ios sis slink er wisi a aengrecia 8S aaa Ns wie 168,681.70 
RPP sss okies rams We maken 6,050.03 
UNS hig, 2 a Reiein eae ieisioveiole nore ece $53,900,798.46 


Deductions from current net earnings on 
account of: 
Estimated value of buildings now standing 
on main bank building site, charged off. . . 
Preliminary expenses in connection with 
erection of main bank building.......... 
Estimated value of old buildings on building 


$137,785.70 


ROOM GE iiiiedcs necks ca caplorseirs 147,890.94 
Reserve against present high construction 
RMI RMINE so 'o 8g oss le wien alee panei ete > 100,000.00 
Reserve for depreciation United States 
NN Ssi6ioe sia kc Ma cas ans h ss ease 25,299.60 
met for expenses of Federal Reserve 
es ea A a eneSEOLG seagate at 
Reserve for depreciation of foreign balances . 106,164.69 
Reserve for self insurance................. 250,000.00 
IEE o le atin nial seid ee oie hal ence 5,926.89 
PON ABUUCIEOIE 6.6.5.6. 65i0s Siac se osieess $772,667.82 


Net earnings available for dividends, surplus, 


and franchise tax $53,128,130.64 





UMM 20 5055s ngte Snag! G 41¢ anh 45. ainieuetes 
Transferred to surplus fund................. 
Franchise tax paid United States Government. 


$1,477,096.58 
12,332,523.41 
39,318,510.65 





1919 


$35,332,412.24 
5,734,344.90 


$29,598,067.34 


31,095.96 


$29,629, 163.30 


168,681.70 
325,741.35 
200,000.00 

75,089.00 


$1,669,543.77 


$27,959,619.53 


$1,291,047.84 
23,964,678.06 
2,703,893.63 
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Exhibit C 
CAPITAL ACCOUNT RECONCILIATION 
January 1 to December 31, 1920 


Capatal paid De Saat y By TIT ooo ac bis essere vite damnvadaenedsseesed $22,390,750 


Sunpry INCREASE: 


Due to increase of capital and surplus of member banks.. $3,855,900 
Due to organization of new National banks 53,650 
Due to admission of State banks and trust companies... 1,059,900} 5,469,450 


27,860,200 
Sunpry Decrease: 
Due to banks liquidating.................. a has eaters 1,477,950 
Due to banks withdrawing from system................ 9,600 
1,487,550 








Pee &e capital Shevemmines Gl, TOGO, «o.oo oc cicsccessevitaseiscdewess $26,372,650 
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Diagram 1 
EARNING ASSETS 
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Diagram 2 
LIABILITIES, RESERVES, AND RESERVE RATIO 
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Exhibit F 
GOLD RESERVES 
On Friday of Each Week in 1920 


(Amounts in thousands of dollars) 











Gold 
Gold | Gold | with | Gold | Gold | otal 
Date Coin and} Settle- | Federal |Redemp-| with Gold 

Certifi- | ment | Reserve | tion | Foreign | posorves 

cates Fund Agent Fund | Agencie 
January Bre cgew 154,012 41,101 | 306,756 | 25,000 | 48,195 | 575,064 
Pi aiia<: aw sia 140,823 11,154 | 300,520 | 25,000 | 45,260 | 522,757 
LU eee 124,643 94,198 | 284,286 | 25,000 | 44,158 | 572,285 
Be cued uss 137,103 61,528 | 283,218 | 25,000 | 43,057 | 549,906 
eri iaes creas 136,008 77,954 | 281,778 | 25,088 | 41,956 | 562,784 
Pebruary. . O.6. 66060. 115,488 70,049 | 290,732 | 25,191 | 41,956 | 543,416 
Dore 604:0ieis 113,966 74,882 | 299,876 | 24,986 | 41,406 | 555,116 
BO i aiee cca 112,668 43,078 | 304,712 | 24,918 | 41,406 | 526,782 
acronien a vs 118,311 23,501 | 308,402 | 25,000 | 41,406 | 516,620 
March Ohne seule 97,804 25,625 | 308,798 | 27,000 | 41,406 | 500,633 
Be srsrelecesiee 83,577 48,093 | 308,338 | 26,988 | 41,390 | 508,386 
|S eee? 72,586 28,467 | 307,936 | 27,000 | 41,390 | 477,379 
REE a cish SSNs 65,833 57,898 | 312,568 | 27,000 | 41,390 | 504,689 
April cated 83,673 | 95,445 | 311,810 | 26.980 | 41,390 | 559,298 
reese 95,412 58,364 | 314,749 | 27,000 | 41,390 | 536,915 
ROA cl wieisieers 96,202 71,215 | 313,546 | 27,000 | 41,390 | 549,353 
Rem aa kietelars 95,517 | 109,558 | 308,204 | 26,965 | 41,390 | 581,634 
De as igieterais 83,532 63,545 | 317,217 | 26,986 | 41,390 | 532,670 
May Mus .aiscoaat 85,520 88,713 | 306,316 | 26,998 | 41,390 | 548,937 
Sci ci9) oreinres 83,861 84,955 | 305,072 | 27,000 | 41,390 | 542,278 
Beg pr temtiele 81,488 | 118,277 | 294,136 | 26,994 | 41,390 | 562,285 
Bee ences 81,918 | 125,826 | 285,599 | 33,986 | 40,932 | 568,261 
June A accceerses 79,215 | 103,300 | 285,182 | 33,993 | 40,931 | 542,621 
rank siecle’ 82,220 | 106,861 | 284,531 | 33,862 | 40,931 | 548,405 
BOS 59 elbus 77,728 | 110,284 | 284,137 | 33,966 | 40,931 | 547,046 
Boyce eat 83,530 71,628 | 283,547 | 33,975 | 40,931 | 513,611 
July weer es 83,504 | 103,090 | 282,362 | 33,914 | 40,931 ] 543,801 
Dir ore, 80/ 5 OG% 82,218 83,980 | 281,827 | 35,979 | 40,931 | 524,935 
1 Soe 82,078 83,143 | 280,907 | 35,917 | 40,932 | 522,977 
RS cos sei RTS 89,114 50,381 | 280,222 | 35,971 | 40,931 | 496,619 
DOR si clieae 88,017 57,504 | 279,139 | 35,977 | 40,931 | 501,568 
August Dceclscnrers 89,755 50,589 | 278,544 | 35,943 | 40,932 | 495,763 
Etia ss oma 91,441 29,248 | 277,632 | 35,957 | 40,931 | 475,209 
7) ere 95,413 36,576 | 277,126 | 35,983 | 40,905 | 486,003 
Bal as ia Shales 97,014 24,116 | 275,950 | 35,928 | 40,905 | 473,913 
September 3......... 77,021 50,102 | 275,070 | 35,803 | 40,905 | 478,901 
| eee 63,613 75,564 | 269,181 | 35,899 | 40,906 | 485,163 
De camatiancs 81,829 25,537 | 268,712 | 35,857 | 40,905 | 452,840 
anes hitler 99,397 | 100,042 | 267,490 | 35,985 | 40,905 | 543,819 
October Meise slate ints 110,897 42,728 | 266,519 | 35,982 | 40,905 | 497,031 
Sie siciecnietels 133,402 37,807 | 235,642 | 37,925 | 32,855 | 477,631 
EEG ss. creineats 110,165 63,835 | 234,475 | 37,924 | 31,780 | 478,179 
Bib ocis Ce lain 78,568 46,425 | 264,013 | 37,911 | 29,472 | 456,389 
Dees aviete ai 82,470 66,250 | 262,732 | 37,965 | 27,276 | 476,693 
November 5......... 92,153 57,410 | 251,920 | 37,955 | 28,315 | 467,753 
Bea rc sued 86,909 60,441 | 250,750 | 38,374 | 28,347 | 464,821 
eax olarche 87,038 75,969 | 250,002 | 38,000 | 27,268 | 478,277 
Bes apes scsnel 99,490 74,128 | 249,032 | 38,000 | 25,638 | 486,288 
December 3......... 109,555 30,128 | 248,236 | 38,000 | 24,677 | 450,596 
RD oie: sr acarais 118,419 42,792 | 237,200 | 38,000 | 24,862 | 461,273 
Rs eicen asians 111,078 24,557 | 245,765 | 38,000 | 24,862 | 444,262 
MPs inilaceisie aie 137,258 52,652 | 235,046 | 39,000 1,211 | 465,167 
acne scdars 132,723 45,902 | 254,575 | 39,000 1,211 | 473,411 
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Exhibit”G 
DISCOUNTS AND ADVANCES 
Total Made Each Month, 1919 and 1920 





1920 1919 
Month 
Number Number 
oO Amount of Amount 
Items Items 

ee 15,090 $3,454,051,296.76 9,229 $3,468,059, 283.23 
SE 56 5.a:6¥ s.ste-vee 10,884 3,798,318,694.90 7,906 2,667,770,966.68 
0 ere 15,771 3,755,959,629.07 6,050 2,631,731,389.65 
a siata ss tase wtavin 11,249 3,165,858,324.82 7,314 2,678,055,774.51 
MP ns i idin iba SAH SR Ip Ss 11,038 3,181,043,819.41 8,184 4,067,069,831.02 
Ee ee 10,858 3,425,122,639.83 9,645 3,102,797,327.60 
IW is tod cis ssciw busses 12,443 4,044,469,874.32 11,759 3,989,474,706.53 
I ooo os Sasa in a ere 17,149 5,091,646,803.95 9,329 3,528,702,367.80 
September........... 18,291 4,412,393,284.07 11,219 3,495,701,094.17 
ee ee ee 16,922 4,914,285,965.04 15,601 4,472,425,043.59 
November........... 18,169 5,088,376,344.22 13,650 4,466,207,075.38 
December........... 22,598 6,207,902,171.32 17,835 3,881,496,273.71 
NE oF oc cink 180,462 | $50,539,428,847.71 | 127,721 | $42,449,491,133.87 


Type and Maturity of Bills Held December 31, 1920 


Discounts or | Discounts or 


Advances Advances 
Maturity Based on Based on Bankers Total 
United States | Commercial | Acceptances 

Securities Paper 
Within 15 days...... $345,178,695.10] $349,183,694.88] $39,501,424.57 | $733,863,814.55 
16-30 days.......... 31,287,725.59] 22,436,171.28) 30,330,571.03} 84,054,467.90 
31-60 days.......... 57,144,048.21] 35,911,132.12} 35,977,382.91| 129,032,563.24 
ee CA 21,141,253.62 9,155,476.54| 7,930,996.02| 38,227,726.18 


Total, Dec. 31, 1920.. | $454,751,722.52| $416,686,474.82/$113,740,374.53| $985,178,571.87 
Average maturity, 
28 days 


Total, Dec. 31, 1919..| $562,089,842.45| $228,713,445.79|$202,902,609.54| $993,705,897.78 
Average maturity, 
43 days 


| | fl 


Average maturity, 
7 days 











73 


FEDERAL RESERVE BANK OF NEW YORK 





08°ZhL‘6ZE'L69'T$ | SS'686'TTS‘H$ 





99°9ZL‘IL8°TVT 
68°01S°666'ZFT 
L8°LLV‘E8S'SPL 
89°ESS‘6ZL‘TIT 
oE 19b'90S‘ZET 
bW'LOL‘6EL‘SIT 
6L°LLZ‘69S‘09T 
VT'L06‘80T ‘6ST 
EV'CH9'ShL‘S6 
18° 1¥8°S6P‘V9T 
06°202‘SIZ‘9LT 
L8°ZLE°990'EST$ 


reo, 








9L°166°LE88P$ 92°bZ89SL‘Ss$ 
00°000‘SSz 06°F62'F£9'8 00°08€‘886 
00°000‘0Sz Ov'S8T‘O8E'L 6L°¥08'SOL 
98°008°FES 00°EEh'60b'L L0°LS0°61L 
99°SbS‘9IT $9°006'82S‘F ¥S'P8S'9FS'T 
Since. LS9EL‘SHS'F 06 FSL'IZTZT 
¥1°090°06T €8°1SS‘°SSS'T 00°FS0‘022'6 
LY99L'b8h'T 00°SZE‘90E'F 81° L6L‘SS0'ZS 
6S°082'S09 TO'LZL‘ZL1'% 82°626'100'T 
68°990°86 00°0%Z'S69 ¥6'90S‘°LEL‘S 
LS*8L9°SZS 0b'L60‘C48‘E 6S°L09‘026'T 
ee a 00°000°S98‘Z PHSESOFT'T 
LE°06S‘TSz$ 00°00T‘90S‘T$ €S°ZLP087'T$ 
saounydeo0y | o8ueyqoxy Jeyog | ulsug uF110,7 
opely een oe J° STA 
onsoml0g UMBIG] SI[Ig epely, pesiopuy 





8S°SLE°789'STES 





90°€h8°S08‘TE 
10°886°€86'0 
OT ¥HZ'LZ0'6 
€8°902'E26'8T 
VG ESEVBL‘0G 
LS 1Z8°189°0Z 
80°PEL'LLY'LS 
GULZS‘*6SL‘EE 
81'669°886°LT 
1L°L18°969‘SZ 
62'089'Th8‘ TE 
13'06€'T1L‘97$ 


saoue}da00y 
onsowiog 
sioyueg 














69° 19S ‘0FS'Z22'T$ ee ‘TROL 
02°802‘88T‘00T . eee . oeeeeeee * Jaquis0eq 
€9°2ES‘6L9'E0L ee eee ee oeeeeeee * JOQUIBAOKT 
81L°Z6'C6S‘LOL eee eee eee eee eee * 19q019O 
00°916‘F19'98 eee eececscee . eens * gaquieydeg 
19°912‘SSE‘S6 . a ee oe ee eo “ysngny 
06°612'S6E‘F8 eeoeee . * eee eee ewee ‘Aine 
90°SP9‘Phz'SOT oeeee . oreeee eeeene ‘oune 
PIUS¥6'89S TZ oe SSS SE 
Zr OSL PIO'ZL oeoee eee eee eee ee ee Vv 
£S'08S‘0IS‘ZEL £.6'o'0:6 . . eee eevee *qoreyy 
LU'L82'6S0‘OFT ore eeee ee “ee *kreniqeq 
0L°628‘9TE EZ1$ eereeeee eeoeeeeeee *krenuer 
qWodxy pue 
qioduy qo 
saoue}da00y 
sioyueg 








OZ6I Ul YIOX MON] JO YUe_ oAJOSoY [eJOpI,7 Y} JO YUNODDY oy} JOJ YYSNog siIq 


SHSVHOYUNd AWONVLdaOOV LHWMYVN NadO 


H qx 


a TN 


= ee — 





T9°SL‘6880EL$ 


LU CSL‘TI8‘Lb 
ZS'O€h'ESS'SE 
89°86L‘08P‘T9 
S9'S6L‘'8SP‘0L 


 $T89T‘PST‘69 


18°Stb'L6L‘tP 
18°S00°Z1Z‘9S 
8b°LZ28°S8L‘bb 
GS 1Z8‘67E‘TL 
TZ'V8S"E0L‘6L 
89°S99°L61'Z9 
Z8'9F0°SOL‘*L8$ 


68° LLL‘SE8‘01$ 18°LES*S9$ 


SE PLY6Es‘T 
61'SE8‘Z10'T 
8E°STL‘8L0°Z 
OF 6S2‘SSFT 
00°SZ0°9SL 
PIT'S61'96S 
00°088‘888 
00°008‘T9T 
86'°890‘°T16 
S6'&2S‘00F 
00°000°S8 
00°000‘0S6$ 


3S°68S°E66'971$ 


66° LET‘S69°6 
TS'9L8‘b2h'P 
ZS°089°LOP‘ZT 
69°662'E29‘0T 
98°0£6°9LE‘ZI 
9S°S9T‘ZIS‘L 
S9°9ST‘00S‘0T 
€9°0€S‘E82‘IT 
Z0°99L‘SSO'FT 
08°69S ‘OPE ‘6 
02°6L€'806'LT 
60°960°S9¢‘Z1$ 


£8'0b8°F66'26S$ 


€6°6E1'LLS‘9E 
Z8°812‘ST8‘6% 
82°20b'F66'9P 
9S°98T‘6LE'8S 
LZZ1Z‘TZ0°9S 
T1'880°F99°9¢ 
9T 69F'E28'bP 
C8°96P0F8'ZE 
CS°986'Z9E'9S 
9b '066'796'69 
8h°98z'F0z‘0S 
98°Z1F 6S bL$ 


32q0199 
****Jequiaydeg 
ysnsny 

Ayng 


— pue 
saouejdeo0y | o3ueyoxy reqog | ulsIO usI0I107 saoue}da00y qaoduly 

opely, ystuin J 04 jo Sytg onseml0g saoue}da00y 
onsou0g uMelg Siig epely, pesiopuy sioyueg sioyqueg 


0261 UI syuRg oArosoy [eJopey JOY JO JUNODY 94} JOJ yYSnog stg 
SHSVHOYUNd AONVIddOOV LHWMYVN NHdO 
penaryuoj—H Yq 


e 
ea 
© 
ae 
= 
ra 
4 
< 
~ 
Z 
Z 
< 
E 
z 
wm 





FEDERAL RESERVE BANK OF NEW YORK 75 


Exhibit H—Continued 
OPEN MARKET ACCEPTANCE PURCHASES 


Purchased Bills Sold to Other Federal Reserve Banks 





Federal Reserve Bank of 1920 1919 

MMI yess Lie az al ols tal tl wtarare ala ine bow Uae eae SAC.GTS0OG Fo cccceses 

i EE oie ciuhig elclaidiciensia amikwSR OLE GREECE DREN | sésadecans 
IGUENEEE Meeker chat sarc are oard rs ERE RSE GR RTO 33,671,000 $50,265,000 
eile craig te Ad cd ox ec cor eand alle sta eae ea rere 65,113,000 
RENIN Ei oxtocis oia'o eR ciatna wel RéOa de dea wad WEE eee 15,070,000 
RNAI i: sFis gia ote dias eRe eal ho nie ch eel RE eee eee , 19,282,000 
MD GOO 6 ii oisciccvkncdvescutecssnequixemeecavah, saadexwee 35,028,000 
I oh orare Canes -6- Bowed cntalndee tiated wk eee 5,012,000 
or nn ee en ere oe 47,722,000 122,969,000 
EMU ia hed one e Heian he CA ia hs $147,214,000 $312,739,000 

Exhibit I 


ACCEPTANCES REDISCOUNTED IN 1920 
Distribution by Months and Classes of Bills 


















Trade Acceptances 


Month Bankers 
Acceptances Total 
Domestic Foreign 

January....... $10,701,281.04 $6,296,046.39 $38,624.11 $17,035,951.54 
February...... 3,585,778.38 4,194,039.31 262,300.00 8,042,117.69 
INBREORE 6 5 srakis'e 10,993,936.20 6,709,913.63 654,802.50 18,358,652.33 
ERM exe! 6 siaressie-s 13,220,041.98 3,057,105.14 98,327.40 16,375,474.52 

BAD secealccta ters 4,967,778.89 3,908,370.59 352,863.89 9,229,013.37 
MONO So aes te cors 2,065,064.88 2,054,995.64 88,000.00 4,208,060.52 
WUE ates oqiesies 3,534,342.33 1,906,410.13 206,300.00 5,647,052.46 
August........ 1,831,005.11 3,796,904.98 417,500.00 6,045,410.09 
September... .. 2,243,958.55 2,666,388.53 1,322,580.52 6,232,927.60 
October. ...... 5,683,634.13 2,500,745.63 1,172,608.28 9,356,988.04 
November..... 6,018,828.02 2,779,839.21 12,647.00 8,811,314.23 
December..... 5,808,623.08 1,693,855.84 64,005.63 7,566,484.55 









$41,564,615.02 $4,690,559.33 
$41,197,024.82 | $15,936,065.20 


Total, 1920} $70,654,272.59 
Total, 1919) $61,771,256.65 


$116,909,446.94 
$118,904,346.67 
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Exhibit J 
PURCHASES FROM THE TREASURY 
Special Certificates of Indebtedness Bought in 1920 

























Life of Life of 
Amount Issue Date Amount Issue 
in in 
Days Days 
January 2 $12,000,000 1 June $5,000,000 1 
3 23,000,000 2 14,000,000 1 
39,000,000 1 94,000,000 1 
21,000,000 1 93,000,000 2 
24,000,000 1 79,000,000 1 
3,000,000 1 54,000,000 1 
5,000,000 2 58,000,000 1 
8,000,000 1 53,000,000 1 
35,000,000 1 
33,000,000 3 
32,000,000 1 
29,000,000 1 32,000,000 1 
48,000,000 1 34,000,000 1 
7,000,000 1 34,000,000 1 
3,000,000 2 26,000,000 2 
23,000,000 1 


125,000,000 | 1 | July 29,000,000 | 1 
121,000,000 | 1 37,000,000 | 1 
92,000,000 | 1 45,000,000 | 1 
60,000,000 | 1 32,000,000 | 2 
61,000,000 | 1 29,000,000 | 1 
73,000,000 2 15,000,000 4 
55,000,000 | 1 13,000,000 | 1 
26,000,000 | 1 14,000,000 | 1 
19,000,000 | 1 17,000,000 | 1 
3,000,000 | 1 10,000,000 | 1 | 
2,000,000 | 2 9,000,000 | 1 
1,000,000 1 12,000,000 2 
2,000,000 1 12,000,000 1 
8,000,000 1 15,000,000 1 
12,000,000 | 1 
9,000,000 | 1 
8,000,000 | 1 
27,000,000 | 1 7,000,000 | 1 
57,000,000 | 1 2,000,000 | 1 
64,000,000 | 2 10,000,000 | 2 
59,000,000 | 1 9,000,000 | 1 | 
45,000,000 1 | 
,000,000 | 1 
* 48,000,000 | 1 | 
50,000,000 2 September 1 15,000,000 1 i 
57,000,000 | 1 1 7,000,000 |} 1 | 
38,000,000 | 1 1,000,000 | 2 
45,000,000 | 1 146,000,000 | 1 
27,000,000 | 1 134,000,000 | 1 
36,000,000 | 1 108,000,000 | 1 
37,000,000 | 2 79,000,000 | 1 
31,000,000 | 1 58,000,000 | 2 
17,000,000 | 1 19,000,000 | 1 
13,000,000 | 1 7,000,000 | 1 | 
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Date 
October 15.... 
16... 
Be... 
20... 
Bas. 
23 


Exhibit J—Continued 
PURCHASES FROM THE TREASURY 
Special Certificates of Indebtedness Bought in 1920 


Amount 


Life of 
Issue 


Amount 
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Life of 


Issue 


$6,000,000 
9,000,000 
7,000,000 
2,000,000 
6,000,000 
8,000,000 
8,000,000 


11,000,000 

5,000,000 
11,000,000 
14,000,000 
14,000,000 
16,000,000 
20,000,000 

7,000,000 


bt ND et et et OD 


ft tN te et et 


December 


$15,000,000 
3,000,000 
1,000,000 
5,000,000 


74,000,000 
51,000,000 
60,000,000 
62,000,000 
45,000,000 
39,000,000 
42,000,000 
18,000,000 
18,000,000 
16,000,000 


Pmt CAD feet bed ed feed ND eet fed et 
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Exhibit K 
FEDERAL RESERVE NOTES 


Movement between Federal Reserve Bank of New York and 
other Federal Reserve Banks, 1920 


Notes of Federal Reserve Bank Notes of Other ery Reserve Banks 
of New York Shi 

Received from Other Federal Reserve Banks Federal Reserve Ppa by of New York 

From Amount To Amount 
IN RS Sea grata ereveree es Oe OS $19,925,100 
ee reer rr FeO 8 SROMR sao ko oe eee cee 72,683,600 
rrr re 28809, 000 F CDIORDO «06.55 5:56.00 000% 58,504,800 
NPROWEEAIAG o6.6 ve. viscees ese 23,654,500 | Cleveland. ...........3. 54,226,950 
Gd ie. ih ta Guia a MOG NOUN MPRUOR «65 o.kcocce-nnes oe 7,407,550 
NE AEAUY 5.0 ores ciecdigie vin 4,963,350 | Kansas City............ 7,046,400 
Minneapolis............. 2,598,000 | Minneapolis..........:. 5,954,400 
Philadelphia. ............ 56,466,500 | Philadelphia............ 77,547,950 
Died were er 16,953,300 | Richmond.............. 29,435,850 
PR RMMIMN cc claccierios.vines 8150 Fibs LOUIS. ook cane cee ae 7,963,450 
San Francisco............ 12,048,005 | San Francisco........... 17,907,800 
ODO 5. 5-4)60 Wie Siero face $231,890,710 ES isccn ea OR $358,603,850 


Issues, Retirements, and Amount Outstanding 


Total issued to the bank by the Federal Reserve Agent: 


ee INN Soon 5a 5 5c cio Nei arais wichalain a Rptecd islowiees $1,944,033,000.00 
ER UENINND Shc rccersalaseran uaieiels. i016 ale aioweaeralw Sisiesielsvorcie ail a eeeeraty 373,080,000.00 
$2,317,113,000.00 
Notes unfit for circulation retired: 
991446 F919, MMCWIBIVE... os oie kccecacnses $1,004,317,045.00 
RINT IU 5555 d5s sivia ic opie ewivedalesewemarss 276,441,725.00 
a1,280,758,770.00 
Amount outstanding December 31, 1920.....................00.5 $1,036,354,230.00 
Amount outstanding December 31, 1920: 
aaa IMEI Nag a 6 IS gu seve pak al claws BvatvN ack oS EE $867,480,630.00 
Held by Foderal Reserve Bank........6.60.6 0c csessecsscccsveeceee 168,873,600.00 
MMI kotha tees vars x ass avs Siete A Gre ooea an Wide slereioeane $1,036,354,230.00 


On December 31, 1920 the Federal Reserve Agent held against 
Federal Reserve Notes: 


CIS TUS ee cc a a $254,575,330.89 
TRIE 68 5s es tpcatie veo 0s lorshals ale alain Gualelere Seeger noeie ear 953,166,744.19 
NN ok Si ae ee as Noman liegishi trials endl voll Biorb pee $1,207,742,075.08 


alncludes $59,033,000.00 of notes fit for circulation returned by the bank and by 
the United States Treasurer. 
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Exhibit O 
NATIONAL BANKS WITH FIDUCIARY POWERS 


Authorizations listed according to States, 1915 to 1920 


The Federal Reserve Board has authorized the National banks of this district | 
listed below to exercise one or more fiduciary powers as follows: | 


(1) Trustee 

(2) Executor 

(3) Administrator 

(4) Registrar of Stocks and Bonds 

(5) Guardian of Estates 

(6) Assignee 

(7) Receiver 

(8) Committee of Estates of Lunatics 

(9) Any other fiduciary capacity in which State banks, trust 
companies or other corporations which come into competi- 
tion with National banks are permitted to act under the 
laws of the State in which the National bank is located. 


The numerals opposite the name of each bank, which refer to the list given above, 
indicate the power or powers it is authorized to exercise. 








Place Name of Bank Powers Granted 
NEW YORK STATE 
PIE So ose eiwane carers Farmers National Bank................ 1to9 
eee First, National Bank... .s.6.. a o0csee ss 4 
BS emai Og he National Commercial Bank & Trust Co.! | 1 to 8 
ae PT eee. N. ¥. State National Bank ............6. 1to9 
Amsterdam......... First Nat’] Bank (conditional).......... 1to9 
ey Cayuga County National Bank......... 1to8 
PN eA coat y s.c-ale The National Bank Of AMDUIN... ....505.. 1 to 9 
BOOKIYD «6656 6:0:6:5. Birst National Bank. 66 c:06cc cee veces 1to9 
Bae hin chateh Heo ate Nassau National Bank................. 1to9 
ORONO 6 5.60 eases acelatone Mfrs. & Traders National Bank......... 1to9 
Canandaigua........ Canandaigua National Bank............ 1to9 
STD aos cits siete Hirst Wateonal Bank... ics cee sees. 1 to 9 
Ma i sind alg Sidi St. Lawrence Co. Nat’] Bank........... 1to8 
NGGPIB ORO. 6. 6.5.5.6.6:650060 Carthage National Bank............... 1to9 
TE use wiacnine Catskill National Bank................. 1to8 
SION EID. sce: sis.0,0n0v0-4 National Exchange Bank............... 4 
Cooperstown........} First National Bank. .................. 1to9 
Br i aes Second National Bank. ................ 1to8 
IRE ois cca siewisce First National Bank & Trust Company! | 1 to 8 
Ne hosed es weetate Cuba National Bank. .....06666 6608 e 5 es 1to9 
Se Lake Shore National Bank............. 1to9 
Se eB xe oth cia hte Merchants National Bank.............. 1to8 
MaWOrds. «6668 ccs Edwards National Bank................ 4 
EME ree Merchants National Bank.............. lto7 
ee fence cc ie Second National Bank................. 1 to 9 
Far Rockaway...... Nat’l Bank of Far Rockaway........... 4 ) 
Predonia. ..66. 005 National Bank of Fredonia............. 1to9 | 
PORONOLGs 50556-65008 Citizens National Bank................ 1to9 ! 
ern Citizens National Bank................ 1to9 | 
RUB el oc. c.0l eae Geneva National Bank................. 4 
Glens Falls......... Merchants National Bank.............. 1 to 8 
Gloversville......... SOR oS 1to9 
Se. . Sieg ures Fulton County National Bank.......... 1to9 
AGOOWENR 5 6:6.6:6;5)cnwiters National Bank of Orange County........ 1to9 
Granvalle.......6:0:00.005 Farmers National Bank................ 4 
Re eats tre avai ateeieee Washington County National Bank...... 4 
Hempstead......... IP RUSU: INGUIOTIAD ESAINR 6 6.6.5 5 5:0 0: 0.0 08-08: 0% 1to9 





1 Name changed during year. 
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Place Name of Bank 
Herkimer........... Herkimer National Bank............... 1to8 
Hoosick Falls. ...... Peoples National Bank....... canes 1to8 
ETI ac a's ence Citizens National Bank................ 1to9 
IN sig 0m oie Miersiaiers Farmers National Bank................ 1to9 

ee et race raies First National Bank................0.. 1to9 
Hudson Falls....... Peoples National Bank................. 1to9 

Pe Sghaneteen Sandy Hill National Bank.............. 1to9 
ns eco reeweu es Pion INQGONGE FES «6 occ cae s cewcsvees 1to9 
De re oe ee Pirst National Bank. ...... 0:0. sceecss 1to9 
Jamestown......... American National Bank............... 1to9 

cnet duecebearets National Chautauqua County Bank 1to8 
Kingston.......060000% First National Bank of Rondout........ 1to9 
Sr weak warts eta Rondout National Bank................ 1to9 
Lackawanna........ Lackawanna National Bank............ 1to9 
Rattle PONG ..s 868. Little Falls National Bank.............. 1to9 
Lockport BO tarts be National Exchange Bank............... 1to9 
Dita to ereece Niagara County National Bank.........| 1 to 9 
se oa oe oa dee Black River National Bank............. 1to9 
Middletown......... Merchants National Bank.............. 1 to 9 
TOO s. 5 ko eke Sore First National Bank................... 4 
Morristown......... Frontier National Bank................ 4 
Mount Vernon...... First National Bank................... 1to8 
Newburgh.......... Highland National Bank............... 1to9 
INGW SOPR. bic ccces American Exchange National Bank...... 1to9 
dinate ed balteas Atlantic National Bank................ 1to9 
eo eles Bank of New York, N. B. A............ 1to9 
w  ukantnawana Bronx National Bank.................. 4 
See eat eae Chase National Bank.................. 1to9 
my vetsaueieaa ae Chatham & Phenix National Bank...... 1to9 
2), liceerenespies Chemical National Bank............... 1to9 
© bra teteiecatat Maid Citizens National Bank? ............... 1to8 
c.  <even ina Coal & Iron National Bank............. 1 to? 
S Yteoenaden Pirst: National Bank. ...5 . <cesc cesses 1to9 
mnt” papas Garfield National Bank................ 1to9 
wo) Lito wteoarerre Gotham National Bank................ 1to9 
Oe Bape aattss Hanover National Bank................ 1to8 
aeaattans Harriman National Bank............... 1to9 
| eee Seterres Teving National Bank... cs. 0 cc cccc cece 1to9 
re | eo aeres Liberty National Bank................. 1to9 
Pra. gegaeteie gehae Lincoln National Bank?................ 1to8 
ee ee Mechanics & Metals National Bank... .. 1to8 
welt eat iaeee Merchants National Bank.............. 1to9 
OO Baad oe National American Bank............... 1to9 
ee ee National Bank of Commerce............ 1 to 8 
SS areaeidos INGSROTAGE CREO RIA oko scns ccliveewrecs 1to9 
ae cr ae National Park Bags ii65 ccccicdesaccs 1to9 
Sibpy na ede, fees Seaboard National Bank............... 1to9 
North Tonawanda...| State National Bank................... 1to9 
INGEWICH 856.6 cess. Chenango National Bank............... 1to8 
Oe” Seah tetra tellc hae National Bank of Norwich.............. 1to9 
INWHOR sh ukitc oe sree Nyack National Bank. <5. 6. ciisicecsicie 1to9 
Ogdensburg......... National Bank of Ogdensburg........... 1to8 
MSY Kak e500 Gan Exchange National Bank............... 1to9 
CRIN iii teeees Oneida Valley National Bank........... 1to9 
OO, Citizens National Bank................ 1to9 
Te. FeuatoaMecatiat Wilber National Bank................. 1to9 
SN ine Sines Second National Bank................. 1to9 
a visage sie reas Pirst National Bank. . oc. 660i cc cccsess 4 
POGMABUR  v.6sd seccas Peekskill National Bank................ 1 to 9 
oe oP eae ee ani Westchester County National Bank...... 1to8 
Platteburg.......... City National Bank®. .............0.2000% 4 
2 Liquidated 
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Place Name of Bank 































Platteburg.......... Plattsburg National Bank& Trust Co.'...| 1, 2,3 
Port Chester........ First National Bank................... 1to9 
Port Jervis......... Pirst NGQONGL BNE ....c 020s cee ceesiees 1to9 
RN diet eic nie National Bank of Port Jervis........... 1to9 
Poughkeepsie....... Fallkill National Bank................. 1to9 
a Farmers & Manufacturers National Bank .| 1 to 9 
Richfield Springs. ...| First National Bank................... 4 
Riverhead.......... Suffolk County National Bank.......... 4 
Rochester.......... Lincoln National Bank? 4 
ee eee Farmers National Bank 
Saratoga Springs. ...} Saratoga National Bank 
Southampton....... Hirst INGUGONAl BANK... 6.6 o6s.600050 0000: 
Stapleton........... Richmond Borough National Bank...... 4 
ee Suffern National Bank................. 1to9 
Tarrytown.......... Tarrytown National Bank.............. i, 2,3 
BRON cs osistiww hocaut Manufacturers National Bank........... 1to9 
Rei al sca Union National Bank.................. 1to9 
MORMOR ssohaxscswvscetece orate Utica City National Bank.............. 1to9 
Pe ee a aes enh ot Oneida National Bank................. 1to9 
MR vice aden National Bank of Vernon............... Le Os 
NE iccirsssin xhcrwin rors Wiest Matsonel DORK. ois. ks ccccesceces 1to9 
6556-6 8:00 <e51318 Wyoming National Bank............... 1to9 
Watertown......... Jefferson County National Bank........ 1to8 
Te: Watertown National Bank.............. 1to8 
MPMNIIENR S55 6 .6:50: National Bank of Westfield............. 4 
IB a nse sie cisin ce PePet INGUOMEL FADE ois. 6s 6 o:0.0 0:0 c0:08 1to9 
NEW JERSEY 
ATUDBON..«.656066.5. First National Bank................... 1to9 
Asbury Park........ Merchants National Bank.............. 1to8 
Atlantic Highlands...} Atlantic Highlands National Bank....... 1lto3 
BBGIVIEETS... . 6 cee Belvidere National Bank............... 1to8 
Bloomfield.......... Bloomfield National Bank.............. 1 to 4 
eS eee Boonton National Bank................ 1to9 
Bound Brook....... First National Bank................... lto4 
Cranbury........... Hirst National BOOK 4.000 6i0cscessvesace lto4 
ee National Union Bank.................. lto4 
CP a 1 BL re lto7 
Di aetiats 6's Siaiaats Peoples National Bank................. 1to9 
Frenchtown......... Union National Bank.................. 1,4 
Lo) PPIPAt PUAGIOMAL TOOT. 0650.6 one cesses aas 1to9 
Hoboken........... First National Bank................... 1 to 4 
Pea eicis ace win Second National Bank.......... el Bee SINE 1to9 
Jeracy City......... Firat, National Gk « o6:6s0.0506sss00 cess 1to9 
Lambertville........ Lambertville National Bank............ 1to8 
Long Branch........ Citizens National Bank................ 1to9 
Montclair.......... Birat NGGONAL DONE 6.5 66cccscccwcweces 1to9 
Morristown......... First National Bank................... 1to9 
BL, tenance Wational Trom Bank. «....:0.6.0.5.56.60 00060 1to9 
PNOWRER 6 6s.0500akas< Merchants & Manufacturers Nat’l Bank!..| 1 to 4 
en ere National Newark & Essex Bkg. Company .| 1 to 9 
Gee re National State Bank................... 1to9 
cc Ate eel ora North Ward National Bank............. lto4 
New Brunswick..... National Bank of New Jersey........... 1to9 
Oe Saicacatl Peoples National Bank................. 1to9 
ORO 555565 5:6 cscciees Orange National Bank................. 1to8 
Or re Second National Bank................. 1to9 
eee Passaic National Bank................. 1to9 
| Vivat Watienal Bank. o..6..cc0ssccscceess 1to9 


1 Name changed during year. 
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Place Name of Bank Powers Granted 
Paterson........... Paterson National Bank................ 1to9 
darrurenieicta at Second National Bank................. 1to9 
Perth Amboy....... City National Bank... .....6.sscssees: 1to9 
San emai i PNGUIONGE RITE icc ccc staconascnes 1to9 
Phillipsburg........ ag one ae RE 1to8 
Plainfield. .... enews City PETITE lto4 
ROE BOAR occ vcccas Broad Street Netiesal MDs coxcaweceos 1to9 
ye ANNE Rid Second National Bank...............-- 1to9 
Ridgewood i eiaitn tore Citizens National Bank................ 1to9 
bidiare segue First National Bank...................| Lto9 
Rutherford......... Rutherford National Bank.............. 1lto4 
Somerville.......... Second National Bank................- 1lto4 
South Amboy Laide ek First National Bank................0:: 1to9 
South River........ First National Bank. .................- 1to9 
ae Oe Farmers National Bank................ lto4 
CONNECTICUT 
Bridgeport......... CiGS National Bake oii 6 ovcccnciwssewien 1to9 
i OSES NE Connecticut National Bank............. 1to9 
Cl inaeee ae ced First Bridgeport National Bank......... 1to9 
DGGE 6 .occeceiecin sss CHEW NGEMNIAL RIN e666 ce 8s cee sio eos 1to9 
wee eee Danbury WME ODN iec cee wcsicce ress 1to9 
Greenwich.......... Greenwich National Bank.............. 1to8 
FRU csc cccsces National Bank of Norwalk............. lto4 
Ridgefield.......... First National Bank. . 2... 0.000000 1to9 
South Norwalk...... City National Bank. «i606 < 65 0usece: lto4 
Stamford........... First Stamford National Bank.......... 1to9 
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Exhibit P 
ACCEPTORS TO 100 PER CENT. 
List of Banks Receiving Permission, 1915 to 1920 


The following banks have received permission to accept drafts and bills of exchange 
up to 100 per cent. of their capital and surplus: 


NEW YORK STATE 


Citizens Commercial Trust Compan 
Manufacturers & Traders National Bank 
American Exchange National Bank 
Atlantic National Bank 

Bankers Trust Company 

Bank of America 

Bank of the Manhattan Company 

Bank of New York, N. B. A. 

Central Union Trust Company 

Chase National Bank , 
Chemical National Bank | 
Citizens National Bank! 
Columbia Trust Company 
Corn Exchange Bank . 
Equitable Trust Company 
Farmers Loan & Trust Company : 
Fifth Avenue Bank | 
First National Bank 

Franklin Trust Company? 

Garfield National Bank 

Guaranty Trust Company 

Harriman National Bank 

Importers & Traders National Bank 
Irving National Bank 

Liberty National Bank 

Lincoln Trust Company 

Mechanics & Metals National Bank 
Mercantile Bank of the Americas, Inc. 
Mercantile Trust Company 

Merchants National Bank? 

National Bank of Commerce 

National City Bank 

National Park Bank 

New Netherland Bank 

Pacific Bank 

Seaboard National Bank 

Second National Bank 

United States Mortgage & Trust Company 
W. R. Grace & Co.’s Seok 


s 


Corre cerresene 


Corres ereeeese 


CROC OC CES 20 eos 


FRRRKRKKRKRKRKRKEKKRKRKRKRKRKEKRKRKRKKRKRKKKRKRN 











MPR isicicde xcosasauas First National Bank 
Pn gdsatekana da iad Shere aoe Utica Trust & Deposit Company i 

NEW JERSEY 

SNR S 655s Sardesas wen First National Bank 

EMER iScia: clogs ycaiciekoield National Newark & Essex Banking Company 

New Brunswick......... National Bank of New Jersey 

NR sons 5 diese wie-vrs Hamilton Trust Company 

Ry cihates paket au Paterson National Bank 

CONNECTICUT 

es ee City National Bank 





1 Liquidated subsequent to receiving permission 
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Exhibit Q 
PERSONNEL OF THE BANK 
Distribution by Departments, 1919 and 1920 
1920 
1919 
FUNCTION Total 
Men | Women| Total 
CR aoe et ve os omen oa main ernmnckn es 37 0 37 30 
Office of Organization Counsel................ 3 4 7 8 
WOMMNG en or: ke dice Soa dAaucnce tes awe 1 0 1 oo 
PEPE TROCOINOE cc cor cloisin ceteris ains She Cwrmeiw tents 4 1 5 3 
LAW FUNCTION 
EAGGl Denartinent sos. - c6sccs eee es Lo ean 4 5 6 
ACCOUNTS FUNCTION 
Accounting Department................00: 98 42 140 150 
Methods and Supplies Department......... 31 16 47 32 
ADMINISTRATION FUNCTION 
Service Department... oc cess cosicveseees 258 145 403 303 
Personnel Department... ........00e0ce00. 7 36 43 46 
CASH AND CUSTODY FUNCTION 
Cash Department.............. A ee act 216 130 346 288 
Custody Department...............++++++- 66 3 69 55 
COLLECTION FUNCTION 
CHGOm DONA ONON Ess ics. ooo ctipe ddan netics 192 374 566 570 
Collection Department... 6.0.6. 60s6600%- 159 147 306 298 
Northern New Jersey Clearing House Asso- 
CAMO sid eribice's vce d ai oialnre tratura, Keleeaciecs 2 1 3 
FOREIGN RELATIONS FUNCTION 
Foreign Pepaetment... -... ccc occ kei cues 5 1 6 7 
LOAN FUNCTION 
PN DOCOMO OIG is a 5s.osisccs dace ete de eee 84 37 121 106 
INVESTMENT FUNCTION 
RPPeE NO NUDGE 6 60635: cas vio. cis cin  Sodiaainesiees 15 8 23 21 
Securities Department............ccccccess 2 15 38 48 
FISCAL AGENCY FUNCTION 
Certificates of Indebtedness Department. . . . 35 12 47 82 
Government Bond Department............. 152 198 350 320 
GOVERNMENT LOAN ORGANIZATION 
Government Securities Sales Department... . 16 22 38 168 
Liberty Loan Association Department....... 4 2 6 129 
Administration Department................ ll 9 20 55 
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Exhibit Q—Continued 
PERSONNEL OF THE BANK 
Distribution by Departments, 1919 and 1920 


1920 
FUNCTION 


Women 


- FEDERAL RESERVE AGENT’S FUNCTION 


Member Bank Relations Department 
Note Issues Department 

Bank Examinations Department 
Statistics Department 


AUDITING FUNCTION 
Auditing Department 





a 
co 
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Exhibit T 
CERTIFICATES OF INDEBTEDNESS 


Amount Held by Banks as Compared with Total Amount 
Outstanding in Second District in 1920 











essiiiaae pee Held 
eportin 
=“ Outstanding y hoe i : 
January Bee i Se: AGA ES Rio a wee apie OU $1,448,621,000 $351,789,000 
Pes ain ipa oan Fiz MRR AIR OR EN 1,497,621,500 370,185,000 ) 
| SEEDONP ERR errenn ener ee ere et 1,384,621,500 327,235,000 
De SiG patetae soe eP A aa es ee 1,375,621,500 297,800,000 
BR ieaKe ae Sk sa eee Se eee 1,375,621,500 290,829,000 
EN, AI cio io Nancie een Sieg aan 1,345,621,000 305,754,000 
Ds x Gisloiisd sa BR RSO RNa OAEe UNE 1,333,621,500 289,283,000 i 
DRY 6 ccaty Ain 4 Soins Rs sce wee Ons baw 1,328,621,000 291,225,000 i 
BM cas Bia Wa taetecatiers Sassi a aiera ates 1,328,621,000 283,350,000 : 
March Did ave is 6id.-ove Rete SENTRA IALE Hate IOe 1,312,621,000 257,244,000 i 
BR SSS ah Pie Cee eee 1,291,621,000 251,681,000 i 
Ee. Jed inicicmas sok eae waa ee 1,101,520,000 220,179,000 i 
RU tht ited Scie casio kts alia waa 1,100,530,000 218,739,000 i 
April DG OA onc innaat Wie miemiamaeete 1,176,423,500 264,993,000 : 
Be es oie hg Soshwsinila miereleem mea ie 1,207,124,500 266,663,000 : 
Di idl ntact heron eI 1,319,525,500 350,660,000 . 
BF ha arsiscd Skaiald Un ain VAS AR 1,332,392,500 300,758,000 
Dy cg eevAlw eared aioe Oe Wawa ema 1,332,392,500 278,930,000 
May Res MEMS pe Rae ae Ee aie eRe RIED 1,332,392,500 273,052,000 
chat anc oa enie ena wean ial he taretec 1,332,392,500 274,692,000 
RR GikSa Ud Kikte culbied 54.559 Nia aE 1,369,631,500 291,568,000 
UB ee NS hcretn vara ies Mus eae dt hal SANG oR 1,369,631,500 274,404,000 
June Brig ad ara O UAV ais MAL 1,359,631,500 264,082,000 
| Err ee er en 1,346,044,000 247,422,000 
Rn ee eee er 1,258,361,000 251,266,060 
_ SS Cerone, coer er 1,257,263,500 241,022,000 i 
July Bes ghee Sidi Sei ew ee 1,158,135,000 220,124,000 
Dear cn arelen atm eeiea nate eG 1,158,101,000 205,847,000 
ore LAs ti aecea eames els 1,212,010,000 260,738,000 
cia 6 aici oop cae weslea hoes 1,217,482,000 254,340,000 ) 
Ab oor teasa orcas as aaaeGsee ae 1,197,015,000 231,437,000 
August Raia nets sraieia leita aie’ s is ame ecalea octet 1,196,941,000 211,873,060 
RP ree eer rr carer ne See 1,196,927,000 207,286,500 
DR rics wate atanccs saremeeate am ees 1,244,211,500 225,814,000 
BR se oie ice nin eae ateais SORES 1,234,599,000 218,686,000 
IN rt 5.0.4 acnie Moreh ap Siais ssl oer ecce 1,234,191,500 215,641,000 
PR che ano wsGii oRaaewneuieoneaat 1,214,103,500 147,887,000 
Bie sisas maroc es RAO SS 1,103,823,000 220,301,000 
BA ke eG raaou ies eee 1,100,955,500 200,937,000 
October BE alee eigen Ate angen eas Ca kale 1,095,475,500 156,961,000 
eC re er 1,094,500,000 155,871,000 
BRP eiatdighe ni cetaed wake teas ook on 1,077,044,500 166,951,000 
RE i ra chorea aig Wai nig a amie eee 1,072,605,500 152,597,000 
Bs shes Sicicvars eoaeiantinm amie aerate 1,070,528,500 147,242,000 
I Roo. ec aia’ cio aininawis ae otelo ook ere ae 1,071,269,500 142,750,000 
Bec s aiaik 57s reps Au OR Oe ow Te 1,070,754,000 137,128,000 
_ SER ee er er er 1,122,395,500 179,229,000 
DU 5c sch tiee alee sinew aie Sutin’ 1,122,027,500 152,744,000 
SE lets hetis'n ninidies Klaptokev aes aia’ 1,121,793,000 127,310,000 
DN Ne oss aia alate ere ccsin tn ere eatt oe 1,109,691,500 105,030,000 
EE Re Oo ee Eee 1,097,603,000 197,449,000 
BR AM ia ach ycetsmaemeenisieeiooe 1,065,161,500 160,799,000 
Bab ass cna ecemegine anit 1,037,753,000 146,686,000 


1 These reporting banks represent eeaeetey 77 per cent of the total banking 
resources of the Second Federal Reserve District. 
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PAYMENT OF TREASURY CHECKS 


During 1920 





Month Number 

RENN d'art cree tice eater Wein a aye oo otere rau 724,598 
EER aco sierars es eo Ra & silo ere a aeealery aa 599,412 
MRS Sel er ahiSo rasp aes ws Setanta eas oon wan 650,909 
ee meine CEPA eyhia oaleta cae eRe 762,095 
a ati nera at aye coced shee ee kan eral 642,031 
RE ata ns eta or a el ead acer ets TS ate SE 750,201 
MENS ahi estar footie siorealee Oise Remo RG 690,531 
ES ooo ci cweiecein olen vlelcc hee aE Mele aes 796,465 
MIDI forte so aware Redle eR cele kiee hee eawes 917,703 
NS deiias 2.c A iota a's g tea eid bis WRI wma 902,390 
NMIIEINE EIN sora cverg ht pier ag’ aiak'oo. ak inlan ater eee 927,229 
IMEI Gass GacsiS Uk ate eicwin Kaine gas edn aelatte 1,147,605 
PRR keg poate URE 9,511,169 


Amount 


$243,882,226.88 
206,015,890.61 
250,540,916.78 
270,336,282.89 
158,449,874.70 
480,203,695.16 
117,622,149.04 
181,689,267.33 
144,107,755.11 
93,597,680.64 
120,761,911.98 
139,446,226.52 





$2,406,653,877.64 
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Exhibit V 
FISCAL AGENCY EXPENSES 
Total Disbursements and Reimbursements, 1920 and 1919 


1920 1919 
Total disbursements during year............ $1,516,454.64 $4,963,642.44 
Amounts reimbursable January 1............ 977,835.29 3,049,530.05 
ON cardial ee ected ed $2,494,289.93 | $8,013,172.49 
Reimbursements received during year........ 2,269,642.44 7,035,337.20 
Balance reimbursable at end of year..... $224,647.49 $977,835.29 


Total Obligations Incurred to December 31, 1920 


ema RAMI O10 85 Sars 6 soca. oy As asl ow cers) abil wvGinIS ATH RTERE SN ELAINE $393,672.10 





SE 8 Sco Nin N25 tat Otro toa scan oh cee ested BCT RIESE 720,390.19 
NR 9 oO a a ie Gem nse 4 Steud WIR Inte IR OG SATS ETO ES 2,494,116.98 
RIN i estar o.oo ccs esl Up cay asSis Sais a LE RST OSIRIS EI 2,716,487.74 
SENN ie, Nea oe Sale pv Siatk eV Gie TiN Ane 6 WR MORON 2,601,203.81 
General Expense, July 1, 1919, to June 30, 1920*.................. 1,036,503.18 
iceoneal mixponse guly 200 Dec. 31, 1920"... 6 cece cacccedeeebe’s 472,545.82 
J a) ER SS ee ere emt ryt rere 514,860.52 
SERENE 50 fa age scisla ein darwin seers web NHGre «ible e wRRIErS BTS 656,074.87 
NINN ons A her el gs wissen eg db ee Ow OR HEE 160,519.79 
Certificates of Indebtedness Sales 1918............... 00.00 cc eeeee 25,177.88 
Certificates of Indebtedness Sales 1919............ 0... cece eee cues 9,360.18 
Certificates of Indebtedness Sales 1920............ 0.0... cee eee eeee 92,651.72 
Certificates of Indebtedness Sales 1921.................ccc cee eeee 67,458.67 

NN ci tc iano are, cia Sale eo Sad Oa wea waar $11,961,023.45 


*“General Expense” is a Treasury Department classification and in this table shows 
expenditures incurred for fiscal agency operations other than those individually specified. 
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| Exhibit W 
REPORTING BANKS 


Loans, Investments, and Deposits 
(Amounts in Thousands of Dollars) 








a Total 
Tet | tome | oe | ee Diepedite 
Date U.S. | Secured | by Stocks | Loans and (incl. 
Securi- 7 U.s. and Invest- Gov't 
ties onds Bonds ments Deposits) 
D1 le - SS ere $771,003 | $510,678 |$1,557,420 |$3,267,932 |$6,107,033 |$5,948,605 
Pe cccisinieis 785,809 | 510,240 | 1,530,248 | 3,264,308 5,849,579 
WO cos varies 726,772 | 522,104 | 1,516,502 | 3,295,273 5,858,510 
Bac een 686,966 | 518,079 | 1,505,992 | 3,303,925 5,705,357 
DO siscnie lee 669,114 | 498,252 | 1,475,350 | 3,393,704 5,666,471 
OIny Gos cases 679,255 | 476,307 | 1,437,478 | 3,377,017 5,605,408 
Barak ers 669,210 | 465,728 | 1,388,439 | 3,426,871 5,627,340 
ee Seeaaise'e 666,646 | 458,241 | 1,353,502 | 3,428,249 5,483,023 
> IER 653,989 | 423,591 | 1,356,130 | 3,442,449 5,485,721 
INR Giri ais anaes, 624,238 | 431,824 | 1,340,539 | 3,464,359 5,519,135 
gs be wee 619,511 | 408,407 | 1,349,261 | 3,528,484 5,594,826 
Bec sitns 583,774 | 405,703 | 1,336,970 | 3,598,184 5,623,363 
DR civeie ws 581,767 | 403,283 | 1,357,868 | 3,553,593 5,980,018 
yaa. oeereare 630,637 | 403,144 | 1,344,255 | 3,641,645 5,776,545 
+ CES 628,653 | 398,324 | 1,328,877 | 3,659,506 5,716,659 
Msn sacs ace's 713,462 | 392,180 | 1,366,845 | 3,634,452 5,864,839 
Mahe Sits 663,382 | 390,307 | 1,334,930 | 3,627,999 5,725,326 
DOr ssa 8 ner 652,587 | 376,150 | 1,349,047 | 3,619,895 5,752,166 
jo a ree 656,234 | 372,348 | 1,314,441 | 3,636,835 5,686,123 
WA cies weiate 656,005 | 379,202 | 1,308,730 | 3,687,565 5,720,203 
Be visio oie 673,665 | 276,728 | 1,332,509 | 3,645,356 5,752,523 
>. ere 660,621 ,; $86,317 | 1,330,079 | 3,671,217 5,804,330 
PORE 4 e56'5 v0: 650,004 | 378,817 | 1,337,055 | 3,640,905 5,739,023 
) | ee 634,075 | 373,266 | 1,320,236 | 3,684,675 5,729,770 
Be cearacred 635,194 | 368,402 | 1,330,462 | 3,751,422 5,835,353 
Bab caw we ates 626,903 | 368,916 | 1,329,176 | 3,723,836 5,766,789 
PU (Qeleccn'cst 607,178 | 366,174 | 1,342,002 | 3,687,324 5,763,803 
We ccsinu cu 589,013 | 365,576 | 1,309,634 | 3,715,065 5,680,385 
Bec eteare 641,976 | 356,437 | 1,290,333 | 3,731,592 5,748,968 
MO sc ors 635,091 | 346,174 | 1,300,528 | 3,733,820 5,674,130 
615,667 | 352,241 | 1,284,542 | 3,722,022 5,665,284 
J eC reese 593,375 | 339,001 | 1,246,203 | 3,738,317 5,569,774 
Me gis aiiiolera 590,238 | 327,277 | 1,240,314 | 3,739,640 5,553,483 
BP eke 606,860 | 328,609 | 1,240,843 | 3,710,649 5,533,597 
Mee cckiees 599,108 | 325,931 | 1,274,025 | 3,709,593 5,527,642 
BONG oS cvcco 596,775 | 325,346 | 1,266,038 | 3,676,233 5,476,950 
eran 3 529,861 | 328,963 | 1,262,263 | 3,721,179 5,506,164 
Me orale aiwe 602,351 | 322,068 | 1,268,218 | 3,867,014 5,820,274 
Maia aisers 579,025 | 321,077 | 1,284,431 | 3,804,468 5,674,051 
Ci, Berets 534,978 | 322,080 | 1,327,009 | 3,788,824 5,666,093 
esses 537,570 | 320,653 | 1,318,888 | 3,780,443 | 5,957,554 | 5,639,194 
) ere 549,883 | 317,415 | 1,370,820 | 3,751,447 | 5,989,565 | 5,716,048 
Mra Sak ets 535,799 | 310,550 | 1,311,665 | 3,746,712 | 5,904,726 | 5,560,344 
Se Saisie wets 525,844 | 299,936 | 1,359,100 | 3,627,435 | 5,812,315 | 5,483,436 
ING Sa Sees ctvate's 523,427 | 299,122 | 1,298,701 | 3,613,605 | 5,734,855 | 5,404,313 
eos tino 521,418 | 299,367 | 1,267,917 | 3,578,165 | 5,666,867 | 5,380,170 
erie s distor 560,868 | 290,512 | 1,243,662 | 3,609,351 | 5,704,393 | 5,405,079 
Baie secre 536,087 | 292,977 | 1,275,116 | 3,581,141 | 5,685,321 | 5,371,282 
DS iS accicn wes 512,917 | 296,089 | 1,283,742 | 3,471,215 | 5,563,963 | 5,288,509 
Mess carer 490,065 | 301,350 | 1,286,104 | 3,504,376 | 5,581,895 | 5,298,439 
MBE o/s aioe 583,266 | 302,239 | 1,313,960 | 3,621,753 | 5,821,218 | 5,510,037 
MRS ss sii et 551,934 | 297,338 | 1,330,510 | 3,517,549 | 5,679,331 | 5,419,674 
Nive, eisraieases 551,762 | 314,585 | 1,377,299 | 3,565,842 | 5,809,488 | 5,567,336 








